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Commercial organization - group with a
particular skill set, strategy, resources, or
priorities in place designed to turn

a profit. The company engages in some
form of commercial activity, such as selling
products or services, in exchange for
payment.




Commercial
organization

Sole
proprietorship

Corporation Partnership

Private limited

Cooperative
company




What 1s JSC?
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A joint-stock company is a_business entity where different stocks can be bought
and owned by_shareholders

Main characteristics:

authorized capital is formed from contributions (contributions) of the
participants; These contributions come in the full order of the company;

the liability of members of the Company is [imited to the size of their
contributions; Joint Stock Company is solely responsible for all its obligations;

the authorized capital is divided into a certain number of shares that are issued in
exchange for the contribution that its members possess, and not the corporation..




Structure of JSC

established only if more than || natural shareholders

Inspectlon Committee

Supervises BoM and Director

Chairperson

Responsible for losses if board
does not convene once in 3 months

Board of
Management

Authorized to deal with all
matters outside purview of SM

Board Members Shqreh0|din9
Company
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Specitic features

- ‘ ¢ " as
® Joint Stock Company - an association of capital;
® Shareholders have limited liability in the amount of their contributions
. @ Inexchange for the contribution made by its member receives security,
called share, which can then be resold at a special free market




Example -

* YG Entertainment 1s a Korea-based company principally engaged in the
entertainment business

e Industries: -record label, w
-talent agency, ENTERTAINMENT

-clothing line,

-cosmetics firm,

-event management and concert production company,
-music production

e Founded: February 24, 1996
e Area served: Worldwide
e Key people: Yang Hyun-suk (major shareholder), Yang Min-suk




Main stocks

Yang Hyun-suk (23.3%)

Great World Music Investment(11.38%)
Yang Min-suk (4.77%)

National Pension Service(4.32%)

* Samsung Asset Management(3.41%)
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YG Plus Inc.
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ilanthropy

YG Entertainment pledged to donate 100 won for every album sold, 1% of all
merchandise sales, and 1,000 won for every concert ticket, to charities. In 2009,
they raised US$141,000, and in 2010 $160,000.YG Family have also directly
delivered US$4,400 worth of charcoal to families in need during the winter
time.The company has also announced that it would be donating around
US$500,000 for disaster relief to Japan after the 2011 Tohoku earthquake and
tsunami

In 2013, founder and CEO Yang Hyun Suk, made headlines when he donated all of
the dividends he received as a shareholder of YG Entertainment to help young
children needing surgery. His dividends totals to around US$1 million




e
Conclusion:

Joint stock company 1s the biggest fg
organizations, because of:
- the limitlessness of the process of ylification ¢
- choice of sizes of own risk |
- professional management
-opportunity to exchange the 1
-public prestigious status of the
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