P2P
KpeanTyBaHHS




LLlo ue Take?

Peer-to-Peer Lending (P2P Lending), also known as Loan or Debt Crowdfunding, is the process
of connecting investors directly to borrowers, circumventing traditional banks and financial

institutions. This new asset class offers diversification and attractive yields to investors, especially

in this current long-term low interest rate environment.

P2P Lending Core Principals
1. Circumvents the traditional

financial institutions

2. Multiple investors lending to nms
a single borrower

3. Direct Loan Agreements

Borrower

between Investor and .‘

P2P Lending History & Figures
1. Started 10 years ago with Zopa, consumer loans

Consumer
Personal borrowing, usually
unsecured personal loans

SME

Loans to SMEs, can be
secured against share
capital, property, and
director guarantees

Property

Mortgages and short term
loans to property owners,
secured with a 1st legal charge
against the property

2. April 2014, P2P came under regulatory legislation of Financial Conduct Authority (FCA)
3. Over £5bn lent to date (December 2015)*

* Liberum AltFi Volume Index




Crowdfunding and peer-to-peer lending

At an initial stage when the idea is taking shape of a business model
and funding is required, then go for crowd funding. But, if the
business is well established and looking for a business loan, then
it is better suited to one of the peer-to-peer lending platforms.

For crowdfunders, returns are generally provided through giving a
share in the business or equity. Whereas, peer to peer lenders
are paid interest just like any other debit.

Peer-to-peer Lending Crowd Funding




P2P

CaiToBun obcar puHky P2P-kpeautyBaHHs (di3. ocoba — i3. ocoba) Bupic 3 1,2 mnpa gon. y
2012 poui oo 64 mnpg gon. y 2016 poui i € ogHUM 3 HAaNBINbLL WBMOKO3POCTAUYMX CETMEHTIB
po3apibHOro KpeanTyBaHHS Yy CBITi. 3a kopgoHom P2P- ta P2B-ekocucrtema (¢ois. ocoba —
NiaANPUEMCTBO) BXXe chOpMOBaHa, CTaH4apTU30BaHa Ta akTUBHO BUKOPUCTOBYETLCS ASS
CTUMYIHOBAHHSI EKOHOMIKN.

3 ornsaay Ha CBITOBMW AOCBIO MOXHA BUAINMUTU NepeBaru 1a HeOsiKKU Takoro Buay
iIHBECTYBaHHS.

NMo3uTnBHMK gocBig

HeratnuBHun gocsig

Hemae diHaHCOBOro nocepeaHuka, Wo A03BOMSE iHBECTOPY OTpUMyBaTK Binblunn aoxia, a
No3nYvanbHMKOBI 3HN3NTU % 3a NO3UKOIO.

IHBECTOP NNaTUTb CTaHAAPTHI NOAATKM 3 OTPMMAHOIo AoXoay.

MaingaHumkn P2P BMitoTb npauoBaTy 3 4aHUMK NO3nYasnbHUKIB AN OUiHIOBAHHA PU3UKIB Y
pasi Bugadi no3uk Ha piBHi Hannepeaosilmnx 6aHKiB.

Oboe'si3koee cmpaxysaHHs hiHaHCO8UX pPU3UKI8 IHeecmopa Ha cyMmy iHeecmuuii ma
O4iKyeaH020 00X00y 3800UMb OO0 MIHIMYyMY PU3UKU HErNno8epHeHHs iHeecmuujii.

Cmpaxosi rnpoepamu rnokpusaroms 8cto cymy iHeecmuuii ma 0oxody Ha 8iOMIHYy 8i0
depxasHUX cucmem 2apaHmyegaHHs, siKi Mokpuearombs 0bMeXXeHy, 4acmo He Oy)Xe 8€esIUKY,
CcyMy IHeecmuuid.

Manganuumk P2P He BignoBigae nepepn iHBECTOPOM 3a 30060B'A3aHHS No3n4arbH
[ToBepHEHHS IHBECTULII HE rapaHTYeTbCS AepXKaBoto.




BORROWER ENROLLMENT PROCESS

The borrower enrollment experience on a P2P lending site is
straightforward but firms perform their due diligence:

Borrower signs up for the service by providing basic
information

P2P lending platform runs credit check to ensure borrower
meets basic borrowing requirements

Borrower is granted access to create a loan profile on P2P
website

Website verifies borrower’s identity by requesting the
borrower to mail copies of Social Security card, W-2 form,
and other forms of identification




ONCE YOU DECIDE ON A BORROWER,YOU CHOOSE THE RATE OF
RETURN YOU WANT AND A REVERSE AUCTION TAKES PLACE TO FIND
THE BORROWER THE BEST RATE OF INTEREST

CREDIT SCORE: LOAN AMOUNT:
B INR 80,000

WILLING TO PAY

. T MAX 24% T .

THESYSTEM
AUTOMATICALLY ONCE THE LOAN

SELECTS THE IS CONFIRMED,
LOWEST RATE THE DISBURSAL

AND ACCEPTS THE PROCESS BEGINS
RID LOAN CONFIRMED

INR 80,000
21%
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THE LENDER SENDS THE NECESSARY FUNDS TO THE BORROWER

. . ONCE THE DISBURSAL OF THE LOAN TAKES PLACE,

@ REPAYMENT OF THE LOAN BEGINS ON A MONTHLY
BASIS




BORROWER LOAN PROCESS

Once enrolled, borrowers may publish a loan to the firms’ online platforms:

Borrower’s loan profile is published on the website for
investors to crowdfund, often in small increments

Once fully funded, a third party bank issues the loan
to the borrower and creates sliced securities for each
investor to collect returns from the borrower

Borrower makes payments back to P2P lending
platform, which re-issues funds to security holders




Loan Proceeds




Revenue model

How does the platform earn?
The platform earns by way of:

* transaction fees at the time of origination of loans;
« earns servicing fees for servicing the loans on an on-going basis; and
« earns management fees for managing the borrower accounts.

The transaction fees is payable by the bank to the platform. The servicing fees

and management fees is paid by the lenders and the borrowers respectively on
the platform.

The transaction fee ranges from 1% to 6% of the initial principal amount of a
loan. The servicing fee compensates for the costs that the company incurs in
servicing the related loan, including managing payments from borrowers,

payments to investors and maintaining investor’s account portfolios and may be
around 1% of the amount received from the borrowers ;




GLOBAL P2P OPERATION

2013 Annual Gross Volume
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OcobnuBocTi p2p
KpeaAuTyBaHHS

» HdianbHicTb for profit

« 3a3Bnyau BIOCTYTHI B3aEMO3B A3KN MIXK
ydacHUKamMu npouecy

« Kpeautopu MOXyTb BUbnpatu nosnyanbHUKIB
* [locepeaHuK — p2p nnatgopma

* Onepaduil 30IMCHIOTLCS OHNAaWH

* Kpeautun, gk npaBuno, Hesabes3rneveHi

* Kpeoutu mMoxHa npogasartu yepes
nnatgopmy




[Tlocnyru p2p nnatgopm

« OHNanH-cepBic ansa B3aemoail KpeanTopis
| NO3NYanbHUKIB

» CkopuHrosi mogerni (pentunHr ta %)

* Bepudikauia no3myanbHUKIB

* [lonepenHin BIOOIp KpeauTis

* [ pOLLOBI pO3paxyHKK

« ObcnyroByBaHHA KpeauTiB Ta rapaHTil (He
BCl)




OCHOBHI nepeBaru

» Kpalli cTaBKU/ BIOCOTKIB
* Jlerwunn goctyn 0o pecypciB

[1poTe:
* BiacyTHICTb AepXXaBHUX rapaHTin
* OcobnunBoCTI onogaTKkyBaHHS




Pusnkmn

* KpegntHum
 JIikBIOHOCTI

* PuHkoBum (npopax KpeauTy, peanisauid
3acTtasu)

* OnepauinHmnu




7K 60pOTUCH I3 PUSUKOM
aedonTy?

* KpeaunTHi penTuHrn Ta Bapiauis CTaBOK
BIOCTOTKIB

* [lpumycoBa gneepcudikauis

* KoneKkTopchbKi nocnyru

 3acTaBa (414 Aeakux Buis KpeguTis)
* [@paHTINHI oHOW




InoTeyHe KpeaANTyBaHHSA

Statistics

Gross Investors Returns pa Statistics

e Loan reviewed £110,000,000
11.00%
10.50% i Property Funded £11,856,800
o o S 9.75% 1o Loans funded £7,620,500
Deal Pipeline £8,600,000

i 8.30% Average LTV 62.24%
i | - Average ICR 1.65x

 6.98% 0% Average Loan £846,722
6.50%

o Loan Book Status
5.75%

5.50%

e Min eMax e Average

Late Payments

Loan Defaults

Tranche A | Tranche B | Tranche C Whole
(0-50% LTV) | (51-65% LTV) | (66-75% LTV) Loan

Investor Losses

Statistics ond Loan book as of December 4", 2015 b

6.98% 8.30% 10.44% o !
m---m Proplend Timeline

Jan 2014: Concept born & completed first loans pre-platform
m 6.28% m 6.65% Apr 2014: GLI Finance (Institutional investor) equity investment

Oct 2014: Platform goes live

Apr 2015: Second latform goes live
y * After fees, but before bad debt and taxes P St g L AR P | -

PAN i




YnpaBniHHA pyu3nkamu

How Proplend Mitigates Risk

Fall in property income

» Loan amounts and terms will be determined by the quality of the tenants and occupancy terms, with resulting income protection
features such as lower initial loan amounts and interest cover covenants.
* Proplend retains 6 months worth of interest to cover vacancies or borrower default.

Fall in property value

*In a 75% LTV loan, investors in Tranche C have a minimum cushion of a 25% fall in property value. Tranches A and B offer a greater
cushion.

» Post crisis drops in property values of 30-40%, without a full recovery, make a further significant drop less likely.

« Significant drops in value increase the percentage of income relative to value, this then provides attractive yield returns for distressed
asset managers.

Lack of suitable investment opportunities

*» Given the size of the outstanding funding gap. especially in the sub £5m loan sector and the lack of market participants, investors
should be able to benefit from current market conditions.

INiquidity
* Investors should expect that any loan they enter into will remain outstanding for the term of that loan.
* Investors are being paid a illiquidity premium.

» The Proplend Loan Exchange offers a secondary market for investors who wish to sell a loan part prior to the end of the loan term. It
cannot, however, guarantee a buyer for that loan part will be found or the price that the loan part may sell for.

Prepayment

» Loan terms will include prepayment protection in the form of penalties, these will be agreed on a loan by loan basis and be
transparent to investors.

Loan default

* In the case of a Loan default, Proplend Security Limited, who enters into the Security Documentation with the Borrower, will commence
recovery of the debt due under that Security package.




TpeHOou

» ExCnoHeHuinHe 3pocTaHHA obcAriB
KpeauTiB

 [logBa IHCTUTYLINHUX KPpeAUTOPIB

* Po3BuTOK p2b

* PerynioBaHHS




il Become an investor & Signin ]
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MoneySuperMarket's
Best Personal Loans
Provider 2016 SLpeRs 20w

LOANS PROVIDER

¥ No early repayment fees
¥ Quote won't impact your credit score
¥ Rates often lower than the banks

See our loan rates

Excellent o0oon oooon
Car loan Brilliant Service so quick in making the de...
| |
Loan sorted quickly money transferred to Love the way they tell you ifthere able to help
Based on 1,246 reviews accountand new car purchased & you prior to you having a credit check that
See some of the reviews here leaves...
M TRUSTPILOT
Stuart Tanya
* % * *
L E oneywise ] WINNER
THREE TIMES fi
S| WINNER £
£ i/ B THEPEOPLES [
SUPERS 2076 - MOST cHCE i —
e WP S TR Consumer Moneyfacts 2015 Consumer Moneyfacts
— Award 2014-2016 TRUS I ED ST P
LoAws pRovioER Parsonal Loan Provider  PERSONAL LOAN Technology  pest Customer Service

of the Year PROVIDER Fast 50
MIN ..MM A 2015 UK Winner




LendingClub

Personal loans for
up to $40,000

= Apply online in minutes

How Much Do You Need?

Enter amount from $1.000 to $40.000

®  Get funded in as little as a few days What is it for? \ v

® Make fixed monthly payments Credit card refinancing
Debt consolidation

Home improvement

"Lending Club has made it
possible for me to achieve my
financial goal of consolidating
all my credit card debt into a
single, low monthly payment.”

Adrian
Houston, TX

Major purchase
Home buying

Car financing

Green loan

Business

Vacation

Moving and relocation
Medical expenses
Other




REPORTED LOAN PURPOSE

{40.35%)

Refinancing
(44.69%)

59.65% of Lending Club borrowers report using
their loans to refinance existing loans or pay off

their credit cards as of 06/30/16." 7 S )
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TOTAL LOAN ISSUANCE

$20,687,488,911

in loans issued as of 06/30/16
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: | ) I D !V Loan

Grade

Gl B G EEE

Interest
Rate

5.32% - 8.59%

8.99% - 11.49%

12.79% - 15.58%

16.99% - 21.49%

19.99% - 25.29%

24.24% - 27.96%

28.18% - 30.99%

Origination
Fee

1% - 5%
5%
6%
6%
6%
6%

6%

36-Month
APR

5.99% - 12.12%

12.53% - 15.08%

17.17% - 20.04%

21.48% - 26.11%

24.57% - 30.02%

28.94% - 32.77%

32.99% - 35.89%

60-Month
APR

7.46% - 10.80%

11.21% - 13.76%

15.57% - 18.45%

19.89% - 24.53%

22.98% - 28.45%

27.36% - 31.21%

31.43% - 34.34%




AVERAGE INTEREST RATE en EAGIE] o« NEEE S EE

20%

2008 2010 2011 2012 2013 2014 2015 2016




[lpuBat KYb
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LLLO B OTPUMYETE

18%

cepeHA Aen0o3UTHa CTaBKa no DaHKax

MpueaTBaHkK 20% Yy rPUBHI
Owap6aHk 18.5% y rpuBHI
PandpcpanzeH BaHk ABanb 14% y rpUBHI

Joeidkoeo: Geno3umHi cmaexu no BaHkax 3a3Hayeso cmaHom Ha 14.06.2016 (3a dasumu catmie

GaHkie)




st=trtor {oirgme

YCE SACTPAXOBAHO

Yci kpeauTHI No3ukK DyayTh 3acTpaxoBaHi, Lo A03BONAE rapaHTyBaTu AnAa Bac
OTPUMaHHA AoxoAy Ha DinbLU BUCOKOMY PIBHI, HIXK CTaBKa 3a Aeno3uTom B Dyab-Aakomy
YKpaiHCbKOMY DaHKy.

CK «lHroccTpax» Ne 1 Ha puHKY A0DPOBINLHOIO CTpaxyBaHHA BiA HellacHUX BUNaiKiB 3a
2015 pik. Bxoguts y Ton-10 cTpaxoBukiB 3a sunnartamu B 2015 poui.

CK «Kpeno» exoauts y Ton-100 cTpaxoBux KoMnaHin i 3a niacymkamu | niepivya 2015
pOKy nocigae 7 Micue 3a piBHEM CTpaxoBUX BUNNar.

BNOCIPAY €eREGDO




YMOBW BKJIALLEHbBb

MiHiMansHa cyma
MakcumansHa cyma

[oxia nicnAa onnaTtu CTpaxoBux
nnarexie

OTpumaHHA goxony
OTpumaHHA CyMK BKNageHHA

JloCTPOKOBE NOBEPHEHHA

OnopatkyBaHHA

Komicia lNpueatbaHKy 3a HagaHHA
cepsicy

12 micauis

1 000 rpH (3 kpokom 1 TUC.)

BxknageHHA MOXHa ochopMUTH Ha Oyab-
AKY Cymy

23% pivHMX
womicaus
HanpukiHUi TepMiHy
Hemae

AK 3a genosntamMmu

YTPUMYETHCA DAHKOM B aBTOMATHYHOMY pPeXxuMi

©6e3 komicii




CouianbHa Miciq IHBecTUUIl [To3uku

KinbkicTb iHBECTOpIB

94 079

YacTka nosepHeHb 3a
CyMa iHBECTUUIN, MMH. PH paxyHOK CTpaxoBux BUNaAKis, %

3 465,94 0,01

IHBecTUUIT He NOTpannATL NiA BianoBiAanbHICTb POHAY rapaHTyBaHHA BKNaais
$i3an4HUX ocib,

ane lNpuearbaHk nepegbaq4ns Tpu PiBHA 3aXMUCTY IHBEC TULIT.

O3HanoMUTUCAH AeTanbHille




é KYB KPATHA MIANPUEMLLIB BKJIACTU B BIBHEC BKJIACTU B KPEQUTU NIANPUEMLIB OTPUMATU KOLUTH

Kpaika Ycniwsoro Biakacy

2 142 NPOEeKTIB Ha cyMy 199 704 160 rpH

ApxiB NpoeKTiB Yci 06

MacaxupcbKi MM MNMeyeHrok MarasuH

nepeseseHHa MM «CMaKonukmn»
fApmoniok

3anuwmnoca 0 gHiB ona 3anuwwunocs 0 gHiB gna 3anuwmnocsa 0 gHis Ansa
3ay4YeHHA KOLUTIB 3ayyeHHA KoLUTIB 3a/ly4eHHs KOLWTIB

0 rPH 0 rpH 0 rPH

3 100 000 rpH Ha 12 mic. 3100 000 rpH Ha 12 mic. 3 50 000 rpH Ha 12 mic.




KADE «KABAPHA

nsa poswunpeHHs 6isHecy

Jlo 3aKiHYeHHS 3anyyeHHsA iHBecTuLi nuumunocs: 0 guie (go 04.07.2016 BKAOYHO)

10 5 5 120

poku B GisHec Yon. Npauoe uje Byae HalHATO NPOAaXxi (TUC. FPH Ha Mic.)
2 40 3000
TOproe! TOYKKW CepepHiv yex H'DH’I KNIEHTIB Ha MIC.
Mpo 6isHec Bubepitb cymy

Lo6poro gHA! MeHe 3BaTu Namanb IBaH BacunboBuu.




L1aKkyto 3a
yBary!




