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Lecture Ne 2. Basics of social production

1. The structure of social production. The phases of social
reproduction: production, distribution, exchange and

consumption.

Crpykrypa o6miectBeHHOro mnpou3Bojacta. ®as3pl  0OOIIECTBEHHOIO  BOCHPOM3BOJCTBA:

MIPOMU3BOJICTBO, paclpeaesieHne, 0OMEH U NoTpeOIeHHe
The structure of social production. The phases of social reproduction: production, distribution,
exchange and consumption

2. Needs as a premise of production. Classification of needs.

[ToTpeOHOCTH KaK IPEaIoChlIKa Mpou3BoAcTBa. Kinaccudukarus norpeOHOCTEH.
Requirements as a prerequisite for production. Classification of requirements

3. Economic resources and factors of production.

Classification of and characterization of resources.
DKOHOMHMYECKHE PECypchl M (haKTOpbl IMpou3BojcTBA. Kiaccudukanus u XapakTepUCTUKH

PECYpCOB.
Economic resources and factors of production. Classification and characteristics of resources.



1. The structure of social production. The phases of social
reproduction: production, distribution, exchange and
consumption.

In order to live, people constantly need to consume foods,
use clothing, footwear, shelter, and other livelihood. And to
have 1it, 1t 1s necessary to produce them. The production
process 1s the basis of life and the development of human
society.

Since the production process 1s always carried out in the
community, even the production of a single artisan or
farmer considered as "public".

YTOoOBI )KUTh, JIOAU JOTKHBI TOCTOSIHHO MOTPEOIATh NPOAYKTHI TUTAHUS, TIOJIH30BATHCS
OJIEK 01, 00YBBIO, KUIbEM, APYTUMH KU3HEHHBIMU Oaramu. A 4yToObI 3TO UMETh, HAJIO
UX Tpou3BOAMTH. I[lpomecc mMPOM3BOACTBA SBISETCA OCHOBOM KW3HA W Pa3BUTHUSA
YeJI0BEUYECKOTO 00IIECTRA.

T.K. MPOM3BOACTBEHHBIM MPOIIECC BCEIJla OCYILECTBISAECTCS B OOIECTBE, MPOU3BOICTBO
Jaxe OTJebHOro peMmecieHnnka uinu pepmepa seisiercss OBIIIECTBEHHBIM.



The economic system of the society is based on social production
and aimed on its development and qualitative improvement, which 1s
the basis for the implementation of the diverse needs of all members
of society.

Manufacturing has two 1mportant aspects: 1t simultaneously
represents interaction between human and nature with nature, and the
totality of relationships between people.

Human in order to implement the production takes materials from the
nature, using land, water, atmosphere. During production, people
also enter into a relationship with each other, addressing issues of
appropriation of resources, organization and management. Such

relationships are called "PRODUCTION".

DKOHOMHYECKass cucTema oOmiecTBa (GOPMUPYETCS] Ha OCHOBE OOIIECTBEHHOTO MPOU3BOJICTBA U
HallpaBJIcHAa Ha €ro Pa3BUTHE M KAa4€CTBEHHOE yCOBEPIICHCTBOBAHHUE, UTO SIBISETCS Oa30M s
peanu3aluy pazHooOpa3HbIX MOTPEOHOCTEH BCEX YICHOB OOIIECTBA.

[Ipou3BoACTBO HWMEET 2 BaXHBIX CTOPOHBI: OHO OJHOBPEMEHHO TIPEACTABISAET COOOM
B3aNMOJICMCTBHE YETOBEKA C MPUPOAON U COBOKYITHOCTh OTHOIICHUW MEXKTY JIFOIbMH.

YenoBek Il OCYIIECTBICHUS MPOM3BOACTBA OepeT y MPUPOIbl MaTepHUabl, HCTIOJIB3YET 3EMITIO,
BONY, arMoc(epy. B mporiecce mpon3BoCTBA JIIOU TaKKe BCTYNAIOT B OTHOILICHUS MEXIy COOOH,
pelias BONPOCHI MPUCBOCHUS PECYpPCOB, OpPraHU3allMM W YHOpaBiICHUA. TakWe OTHOILICHUS
Ha3piBaroTcst [IPOM3BOJCTBEHHBIMU.



Production 1s carried out by the interaction of three
elements forming the means of production:
Labour rights - purposeful activity of people to
create material and spiritual goods and services.
The subject of labor - is aimed to create the
product by human labour.

The instruments of labor - tools with which man
acts on the object of labor.

[Ipon3BOACTBO OCYIIECTBISIETCA Onaroapss B3aWMOACHCTBUIO TpPEX JJIEMEHTOB, OOpa3yrOIIHNX
CpeJICTBa MPOU3BO/ICTBA:

Tpya 4esioBeka — 1eraecoodpazHas ACITEIBHOCTD JIFOJICH MO CO3/IaHUI0 MaTePUANIbHBIX M JTyXOBHBIX
OJ1ar v yCIyr.

IIpeameT Tpyaa - To, Ha YTO HAIpaBJICH TPY/ YEIOBEKA B IEJISAX CO3IaHUS IIPOITYKTA.

CpencTBa Tpyaa - opyaus, ¢ HOMOIIbIO KOTOPBIX YEJIOBEK BO3JCUCTBYET Ha MpEAMET
TpyZa.
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The structure of social production :

Industry, agriculture, Health, education,
material and technical transport,

communications, culture,
credit 1institutions, civil
society organizations,
governments

supply, catering,
construction, water
management, etc.



CTpykTypa 001eCTBEHHOI0
IIPOU3BOACTBA:

[IpOMBIIIIIEHHOCTD, CEABCKOE 3IPABOOXPAHCHHE,
X034MCTBO,  MaTrepuajlbHO- 00pa3zoBaHMUE, TPAHCIIOPT,
TEXHUYECKOEC  CHAOXKEHHUE, CBSI3b, KYJIbTypa, KPEIUTHBIC
0O0IIIEeCTBEHHOE NUTaHUE, YYPEKIACHHUS, OOICCTBCHHBIC
CTPOUTEIBCTBO, BOJIHOC OpraHW3alliH, OpPraHbl
XO3AMCTBO U T.]. YIIPaBICHUSA



When foods are consumed, they are "destroy*, so social production
is constantly renewed, the process 1s called reproduction.

Under simple reproduction we understand the repetition of the
production process at previous scales, under extended-renewal
which increases 1n size.

Korga mpomykThl mOTpeOIsIOT, HX «pa3pylialoT», MTOITOMY OOIIECTBEHHOE MPOU3BOACTBO HEMPEPHIBHO
BO300HOBIISIETCS, 3TOT MPOLIECC HA3BIBAETCS BOCIPOU3BOACTBOM.

1100 npocmuim 6ocnpou3e00cmeom MOHUMAETCS TIOBTOPEHUE TIPoOIlecca MPOU3BOJICTBA B MPEXKHUX MacIiTadax, noo
pacuiupenHvim- BO300OHOBIIEHUE BO BCE YBEIMUMBAIOIIMXCS pa3Mepax.

Types of expanded reproduction:
extensive reproduction - increase of production by growth in the number of
production factors;
intensive reproduction - as a result of improved techniques and technology;
mixed reproduction - as a result of the growth in the number of factors of

production and improvement of equipment and technology
Buabl paciiupeHHOro BOCIpOU3BOACTBA:

IKCTEHCHBHOE BOCIIPOM3BOICTBO - YBEIIMUCHUE MPOU3BOICTBA 32 CUCT YBEITUUCHUS KOJIMYECTBA (PaKTOPOB
TIPOM3BOICTBA;

WHTEHCHBHOE BOCIPOU3BOICTBO — B PE3yJbTaTe COBEPIICHCTBOBAHUS TEXHUKH U TEXHOJIOTUH;
CMellIAHHOE BOCIPOU3BOICTBO — B PE3yJIbTaTe YBEIMUYCHUS KOINIECTBA (DAaKTOPOB MIPOU3BOJICTBA U
COBEPIIICHCTBOBAHHS TEXHUKU M TEXHOJIOTHH.



simple production



expanded production



The desire to meet their vital needs encourages people to work, to create
production. Under the "NEEDS" we understand needs in something necessary to

sustain and develop the individual, community and society.

CrpemMiieHUE YIOBJIETBOPUTH CBOM >KM3HEHHO Ba)KHBIE MOTPEOHOCTH MOOYXKIAET JIIOAECH TPYIUTHCA,
Cco3aaBaTrb ITPOU3BOACTBO. HOI[ HOTp€6HOCTBIO ITIOHUMACTCA HYXKJIa B yeM-JI100 HCO6XO,Z[I/IMOM JJIsL
NOoAACP KAHUA KU3HCACATCIbHOCTH U PA3SBUTHUA JIMYHOCTH, KOJIJICKTHBA, O6H.[€CTBa.

The need is human nature. It 1s such a need, which has taken definite
shape 1n accordance with the level of development of man and
society, their culture.

[ToTpeOHOCTh MMEET YeNOBEYECKYI0 MPUPOIY. DTO Takas HyXJa, KOTopas MPHUHsJIA OMNpPEeICHHYIO
(GbopMy B COOTBETCTBUH C YPOBHEM Pa3BUTHS YEJIOBEKA U OOIIECTBA, UX KYJIbTYPHI.

-After satisfaction of the previously encountered needs, there appear new
ones, for example:

-- Basic needs (such as clothing, food, housing)

-- Secondary needs (for example, in leisure: cinema, theater,
sport)

[Tocne ynoBieTBOpeHUs paHee BO3HUKIIUX MOTPEOHOCTEH, MOSBISIOTCS HOBBIE, TO3TOMY MOXHO BBIJICIIUTD:
- nepeuunvle nompeonocmu (Hanpumep, 8 00excoe, NUMAHUU, HCUIbE)
-6mopuuHvle nompedHocmu (Hanpumep, 6 00cyze: KUHO, meamp, cnopm)



2. Needs as a premise of production.
Classification of needs.

» Needs - is the need of the individual or
society as something necessary to
sustain life and development. In
Western literature, theory of American
economist Maslow, according to which
all needs are arranged in ascending

e order from "lower" material to the

SELF-ACTUALIZATION)\ "higher" (last three groups) spiritual.

Until the needs of the lower order are

not satisfied, the needs of the higher

level cannot operate.

AA
Morality,
Problem-solving,

Independence, [,
., Self-respect, ¢
/" Confidence,
Achievement

ESTEEM NEEDS

Frlendship, e JlorpeOHOoCTHM - 3TO HyXJIa JUYHOCTU WIHU
Love, obmecrsa B YEeM-JIMOO  HEOOXOIMMOM  JUIS
Intimacy, NOJJICPKAHUS KUZHEICATEIIbHOCTA WU Pa3BUTHS.
Affection B 3anagHOW  sjuTeparype  pacupOCTpaHEHHUE

"0 [LOVE/BELONGING NEEDS NOJIyYrJia TEOPUSI aMEPUKAHCKOTO SKOHOMUCTA A.

Securlfy of Macnoy, coriacHO KOTOpOHl BcCe MOTPEOHOCTH

E;wy‘:‘::t. pacronararoTcsi B BOCXOISIIEM TMOPSAKE  OT

Family, Health «HU3WIUX»  MaTepUalbHBIX A0  «BBICHIMX)

[ SAFETY NEEDS | (mociegHue TpU TPyIIbl) TyXOBHBIX. Jlo Tex mop

e [OKa HE YIOBJIETBOPEHBbI MOTPEOHOCTH HUBIIETO

Food, Sleep, Nnopsifika, HE JEUCTBYIOT MOTPEOHOCTH BBICIIETO
Sex, Breathing IopsaKa.

[ PHYSIOLOGICAL NEEDS |




Classification of needs.

— 1. Biological and Physiological needs -
air, food, drink, shelter, warmth, sex,
sleep.

2. Safety needs - protection from
Self Actualization elements, security, order, law, stability,

\';‘ freedom from fear.
Esteem Needs x

=

& 3. Love and belongingness needs -
friendship, intimacy, affection and love,

Love and Belonging Needs

L > 4. Esteem needs - achievement, mastery,
independence, status, dominance,
prestige, self-respect, respect from
others.

5. Self-Actualization needs - realizing
personal potential, self-fulfillment,
seeking personal growth and peak
experiences.

>

- from work group, family, friends,
&ﬁ romantic relationships.
—

Safety Needs |



* the source of satisfaction of the needs is “Welfare"
o Ucmounukom y0oenemeopenus nompebHocmel s6asaemcs 061a2o
-Welfare is any utility (object, phenomenon, the product)
which satisfies certain human needs. Depending on the
criteria, the benefits are divided into:
-tangible and intangible;
-economic and non-economic;
-public and non-public;
-present and future;
«direct and indirect;

long-term and short-term and others.

buaaro- 1o it00ast MoJIe3HOCTh (IIPEAMET, SABJICHHUE, TPOYKT), YIOBICTBOPSIOIIAS
ONPEICIICHHYIO YEJI0BECYECKYI0 MOTPEOHOCTh. B 3aBUCMMOCTH OT KPHUTEPHEB,
OJyara moJipa3aeysaoTCs Ha:

eMaTepHaJIbHbIC U HeMaTepHaJIbHbIC,

*IKOHOMHUYECKHE U HEOIKOHOMHYECKUE;

*00IIIECTBEHHBIC U HEOOIIIECTBEHHBIC;

*HACTOSIIIIME U OYyIYILHE;

*TIpSIMbIE M KOCBEHHBIC;

* JOJITOBPEMEHHBIE U KPaTKOCPOUHBIC H JIP.



e Tangible welfare — 1s gifts of nature (climate,
soil, air), food production (buildings,
machinery);

* Intangible welfare - 1s a welfare that affect on the
development of human capabilities: health care,
arts, theater, museum, they are divided into:

* Internal, which 1s given to human by nature
(musical ear) and

e External, which 1s given by outside world
(business ties, protectionism).

 Mamepuanvuvie 0naca- >3TO Aapbl OPUPOABI (KIUMAT, 3€MJS, BO3AYX),
MPOAYKTHI MPOU3BOJICTBA (3aHUSI, MAIIINHBI );

° HemamepuaibHvle Onaza- >T0 0Onara, BO3IACHCTBYIOIIME HA Pa3BUTHE
CIIOCOOHOCTEN 4YENOBEKA: 3APABOOXPAHEHUE, WCKYCCTBO, T€aTp, My3€H, OHH
MOAPA3EIISIIOTCS Ha!

° gHympeHHUe, TAHHbIC YEJIOBEKY MPUPOAON (MYy3bIKAIBHBIN CITYX) U

® @HeuHUue- 3TO TO, UTO JTACT BHENTHUN MUP (JICTOBBIC CBSA3U, POTCKIIMOHU3M).



Non-economic welfare(gifts) are provided by nature without
human effort (air), economic welfare 1s the result of economic
activities, they are limited (coal, oil). Public goods are national
defense, projections, street lighting and more. Consumption of
such welfare by any consumer does not reduce the amount of
welfare to others (for example, listening to the radio one listener
does not deprive others of the same capabilities), and 1t 1is
impossible to prevent the consumption of public goods (it 1s
impossible to prohibit the use of a light beacon ships for the sake
of others). A special place among the welfare 1s taken by services.

Hesxkonomuueckue oOn1aza (napoBbie) MPEOCTABISIIOTCS MPUPOJON 0e3 ycuiuid udenoBeka (BO3IyX),
IKOHOMUYECKUEe SBISIIOTCS PE3yJAbTaTOM SKOHOMHUYECKON AESTEIbHOCTH, OHU OTIPAHUYEHBI (yTOJib,

He(Th). K 00usecmeennvim 01a2am OTHOCSTCS HAllMOHAIbHAsE 00OPOHA, TPOTHO3bI, YIMYHOE OCBEUICHUE
u apyroe. llorpebnenue takoro Onara KakuM-ITM0O MOTPEOUTENIEM HE YMEHBIIAET KOJIUYECTBA 3TOrO
Onara J1s Apyrux (Hampumep, IpOoCIylIMBaHUE paJuoNepeladyd OIHUM CIyIIaTeJIeM He JIMIIAET TaKou
K€ BO3MOXHOCTH JIPYTHX), a TaKK€ HEBO3MOXXHO BOCIPEMSATCTBOBATH MOTPEOICHUIO OOIIECTBEHHBIX
Omar (HEBO3MOXKHO 3alPETUTh KCIOJIB30BaTh CBET Maska OJHUM KopaliisiMm B yromay apyrum). Ocoboe
MECTO Cpeau OJar 3aHUMAalOT YCIyTH.

Services - a purposeful human activity, which results in a beneficial
effect, satisfies any human needs (trade, repairs).

Yeayru - 310 1enecooOpa3Hasi eATeNbHOCTh YeJIOBEKA, PE3yIbTaTOM KOTOPOW SIBISETCS MOJIE3HBIM
3 (PexT, yIoBIETBOPSIOMINN KaKKe-IM00 MOTPEOHOCTH YeJIOBEKa (TOPrOBIIs, PEMOHTHbBIE PA0OTHI).



3. Economic resources and factors of production.
Classification of and characterization of resources

For the production of economic goods used resources - the
totality of the various elements of production, which can
be used 1n the process of product creation. The following
types of resources:

Natural resources - the gifts of nature (land, minerals,
water, etc.) Natural resources, explored and mined, are the
raw material for a variety of branches of material
production. In turn, the raw materials involved 1n social

production converted into economic resources.

JI1s1 MpOU3BOJICTBA SKOHOMHUYECKHUX OJiar MCIOJIb3YIOTCS PeCypPChbl - COBOKYITHOCTh
Pa3IMYHBIX DJIEMEHTOB IIPOM3BOJICTBA, KOTOpPbIE MOTYT OBITh HCIOJb30BaHbI B
IPOLECCE CO3MAaHUA MTPOAYKTA. Pa3inyaror ciaenyroume BUabl PpeECypCoB:
IIpupoanbie pecypcbl - 3TO Japbl HNPUPOABI (3€MJIs, IOJE3HBIE HCKOITAEMBIE,
BOJIHbIE pecypchl W T.J.) IIpupoaHeie pecypchl, pa3BeJaHHbIC W JOOBITHIC,
CTaAHOBSITCS Cblpbem JJisl Pa3HOOOPA3HBIX OTpacieil MaTepUaIbHOTO MPOU3BOJCTBA.
B cBowo ouepenb, CBHIpbEBbIE MaTepHalibl, BOBJICUCHHBIE B OOIIECTBEHHOE
IIPOU3BOJICTBO, IPEBPALLAIOTCSA B 9KOHOMUYECKUE PECYPCHL.



Human resources - the population of working age,
people who have labor force.

Investment resources include production facilities,

energy facilities, the system of storage, transport, network
marketing orgamzat10ns The accumulation of these
resources 1s called investment.
Information resources - the data necessary for the
operation of automated production and management with
help of computer technology.

Under the entrepreneurial resources we understand
organizational and managerial abilities required in the
production of goods and services.

TpynoBbie pecypchl - HaCE€JIEHHE B TPYJOCIOCOOHOM BO3pacTe, JIoAH, 00iaatoiine pabodeil CHiion.
NHBecTUIIHOHHBIE Ppecypchbl BKIIOYAIOT B €€0s NPOM3BOACTBEHHBIC IUIOMIAN, HHEPIETHUYECKUE
MOIIIHOCTH, CHUCTEMY CKJIAQJICKUX, TPAHCHOPTHBIX CPEICTB, CETh COBITOBBIX opranuzamuil. [Iporecc
HAKOIUIEHUS 3TUX PECYPCOB HA3BIBAETCS NHBECTUPOBAHHUEM.

NudopmanmnoHHble pecypcehl - TaHHbIE, HEOOXOAUMbIE 1711 (PYHKIIMOHUPOBAHUS ABTOMATU3UPOBAHHOTO
IIPOU3BOJCTBA U YIIPABJIEHUS UM C TIOMOILBbIO KOMIIBIOTEPHOU TEXHUKHU.

[lon mnpeanpUHUMATENBCKHM PECYpcOM TOHUMAIOTCSI OpraHU3alMOHHBIE U  YIIPaBICHUYECKHUE
CIIOCOOHOCTH, HEOOXO/IMMbIE B TPOU3BOJICTBE TOBAPOB U YCIYT.




Resources that are involved 1n the
production are called factors of
production (lat. Factor-making). In
economic theory, providing 4 factors of
production:  labor, land, capital,
entrepreneurial ability

Pecypchl, KOTOphIE Y4YacTBYOT B  IIPOU3BOJICTBE,
Ha3bIBAIOTCS (haKTOpaMu NPOM3BOACTBA (1am. factor-
aenarmmui). B skoHOMHYECKONM TEOopuH BbIACIAIOT 4
(hakTOpa MPOM3BOJCTBA: TPYd, 3€MJIf, KaNMUTAJI,
peINPUHUMATEIbCKAA CIIOCOOHOCTD



Entrepreneur Labour




The four factors of production

Economists group factors of production under four
broad categories:

« Land includes all natural resources, including all
agricultural and non-agricultural land, as well as
everything that is under or above the land, such as
minerals, oil reserves, underground water, forests,
rivers and lakes. Natural resources are also called
'gifts of nature'.

- Labour includes the physical and mental effort that
people contribute to the production of goods and
services. The efforts of a teacher, a construction
worker, an economist, a doctor, a taxi driver or a
plumber all contribute to producing goods and
services, and are all examples of labour.



 Capital, also known as physical capital, is a
manmade factor of production (it is itself produced)
used to produce goods and services. Examples of
physical capital include machinery, tools, factories,
buildings, road systems, airports, harbours, electricity
generators and telephone supply lines. Physical
capital is also referred to as a capital good or
investment good.

 Entrepreneurship (management) is a special
human skill possessed by some people, involving the
ability to innovate by developing new ways of doing
things, to take business risks and to seek new
opportunities for opening and running a business.
Entrepreneurship organises the other three factors of
production and takes on the risks of success or failure
of a business



Available resources are usually rare or limited. From the
point of view of economics scarce resources are
resources that cannot be freely extracted or produced in
any desired amounts. The main problem of economic
theory and practice 1s to solve the contradiction between
the growing needs of the people and the limited resources
at the disposal. The collection of resources with their full
and effective use of this technology on the basis of
production determines the capacity of the country and
abroad. Possible and desirable output of production
characterizes the curve of possibilities.

Hanuunble pecypchl, Kak TMpaBWIO, PEAKH UM orpaHuueHbl. C TOYKH 3pEeHUS
AKOHOMMYECKON HayKH PEAKUMU SBISIOTCS T€ PECYPChl, KOTOPhIE HE MOTYT OBITH CBOOOHO
TOOBITEI WJIM IIPOM3BEACHBI B JIIOOBIX HEOOXOIMMBIX KolmdecTBax. OCHOBHas IpoOiaeMa
AKOHOMHMYECKOM TEOpHMH M IPAKTUKH COCTOMT B Ppa3pelICHUH IIPOTUBOPEUHS MEXKIY
pacTyIIUMM TOTPEOHOCTSAMH JIIOJICH M OTPAaHUUYCHHOCTHIO HaXOMSIIMUXCS B PACIOPSIKESHUHU
pecypcoB. COBOKYITHOCTh PECYpPCOB IIpH MX MOJHOM U 3(P(PEKTUBHOM HCIOIL30BAaHUU Ha
OCHOBE JIAaHHOM TE€XHOJIOTUM OMPEACIIICT NPOU3800CHMBEHHbLE BO3MONCHOCU CIMPAHbLL U UX
epanuyvl. Bo3mooicHblli W KENaTeNIbHBIM BBITYCK IPOAYKIIMH XapaKTepU3yeT KpHBas
NMPOU3BOJICTBEHHBIX BO3MOKHOCTEIA.
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