National Life Group® is a trade name representing various affiliates, which offer a variety of financial service products. Life Insurance Company of the Southwest, Addison, TX, is a member of National Life Group.
This presentation may not be recorded, copied, transmitted or otherwise disseminated without the express written permission of National Life Group.
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SecurePlus Gold

Products of the past:
One Size Fits Al rePlus Paramount 5

SecurePlus Reliance
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More Upside

Upside interest crediting potential th

More Liquidit FIT Retirement Series

A new emergency access rider All with a

0% floor
protecting

MOre OptIOn = your clients'

New indexes available

savings
from market

Downside
1

1 Assuming no withdrawals during the surrender charge period. Rider charges continue to be deducted regardless of whether interest is credited.
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Customer is at the Heart of FIT Retirement Series

* Over 10 years to * Over 10 years to * Less than 10 years to * Less than 10 years to
retirement retirement retirement retirement
* Looking to build savings * Wants a built-in » Seeking guaranteed * Looking for a guaranteed
 Will self distribute distribution plan interest plus potential of income solution for
index-based interest accumulated savings

without market risk

FIT Secure FIT Select FIT Rewards

FIT Certain
Growth Income Growth

Income
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Emergency Access Waiver

Actlve on FIT Retirement Series products currently in 403(b) or 457(b)
status and policy is eligible for a distribution

For 403(b) Hardship or 457(b) Unforeseen Emergency distributions

 Policy must be in force for 1 year and distribution is approved by
the Plan/TPA

* All withdrawal charges and MVA are waived

For separation from service or disability

 Policy must be in force for 1 year and the Policy owner must be
separated from service from the plan sponsor or disabled

» Withdrawal charge and MVA are waived on
— 20% of the Accumulation Value in years 2-4
— 100% of the Accumulation Value in years 5+

Distribution is subject to IRS taxes and, if applicable, IRS 10% early
distribution penalty

TC#101875(0618)3
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Products That Go With the Flow

Regularly scheduled contributions Periodic or unscheduled
for as little as $100 a month in contributions if opened with at
salary reductions or bank draft. least a minimum of $5,000.
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Market Value Adjustment (MVA)

* Reduces our risk - allows us to use higher caps and pars —
more potential interest

* Only applies to withdrawals in excess of the 10% free out in first 10
policy years

— Unless Emergency Access Waiver applies

« Can be a positive or negative adjustment

SCENARIO 1: SCENARIO 2:
Decreasing Rates Increasing Rates
* 10 Year Treasury at issue: 4% * 10 Year Treasury at issue: 4%
* 10 Year Treasury at surrender: 2% « 10 Year Treasury at surrender: 6%

 Results in a Positive MVA - Results in a Negative MVA
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More Crediting Methods with More Potential

S&P 500
Monthly Sum Cap ‘/\ 'MJ ‘/I'V'O”thly Sum

Sweep One
Date Year
Later
Barclays Threshold Retained by Barclays
Low Vol 5% — Threshold

Ticker Symbol — BXIILVSE

Interest Credited to Policy

Percent of Index Increase
Credited to Policy

Bank of America Merrill Lynch
GPA Index — Participation Rate
Ticker Symbol — MLEIGPAS

Indexed annuities do not directly participate in any stock or equity investments.
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What is a Volatility Control Index

Volatility Indexes

Lower cost, allowing better rates
Limits downside Market Performance
Limits upside

Volatility Control Index
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Monthly Sum Cap

Tracks the movement of t.he index N - £ 00 s
on a month-to-month basis
Assigns a number for each month e - .00 —
up to the monthly cap SEPTEMBER - 1.00% 1.25%
 Negative numbers can be GICTE | oo [EEERCTAREEEESY
assigned with no floor NOVEMBER - — p—
. DECEMBER 0.00% 0.00% 1.25%
Interest is calculated at the end of --
the p0||Cy year JANUARY - 1.50% 1.25%
* |f the sum is positive the result ey [ R oo 1%
is the interest credited MARCH - R
* If the sum is negative the result APRIL - 1.25% 1.25%
Is no interest credited MAY 1.25% 2.00% 1.25%
9.00% -5.00%
The month starts on the sweep
. . 4% Int t
date which is the 7™ of the month Sl DRt
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Age: 38
Current Savings: $50,000
Monthly Savings: $200

Barbara has left her old job and
wants to continue to build her
savings to be used as a bridge
when she retires at 60 to delay
taking Social Security until age 65.

She does not want this savings at
risk but is seeking more potential

interest than she can receive at a
bank.
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This is Barbara’s FIT FIT Secure Growth

MORE Upside potential than a bank
product through:

* Higher caps
* Indices’
* Tax-deferred growth

All with the downside protection
she is seeking, and the flexibility to
take income when she needs it.

*Interest crediting partially based on a change in indices
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This 1s Wade

Age: 35
Current Savings: Zero
Monthly Savings: $400

Wade works for a small company
who does not have a 401(k). He
understands the importance of
saving as soon as he can for
retirement and is optimistic about
the market.

He does not like the idea of his
savings going backwards and
would like his plan to have a built
in retirement income solution.
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This is Wade’s FIT FIT Select Income

MORE Upside potential through:
* Higher caps

e Indices”

« Tax-deferred growth

* Income rider with an activation
bonus, at an additional cost,
provides an option for lifetime
income without having to
annuitize

*Interest crediting partially based on a change in indices
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Market Potential GLIR with Increasing Income

Policy’s Accumulation Value X Activation Bonus

Policy Years Policy Years
2-9 100% 20-24 175%
10-14 125% 25-29 200%
15-19 150% 30+ 225%

X Guaranteed Withdrawal Percentage

Attained Attained Attained Attained

Age Age Age Age

55 3.25% 63 4.55% 71 5.35% 79 6.15%
56 3.45% 64 4.65% 72 5.45% 80 6.25%
57 3.65% 65 4.75% 73 5.55% 81 6.35%
58 3.85% 66 4.85% 74 5.65% 82 6.45%
59 4.05% 67 4.95% 75 5.75% 83 6.55%
60 4.25% 68 5.05% 76 5.85% 84 6.65%
61 4.35% 69 5.15% 77 5.95% 85+ 6.75%
62 4.45% 70 5.25% 78 6.05%

Withdrawal percentage for Single Life Level Option shown above; Joint Life Level Option, subtract 0.50%; Single Life 2.5% Increasing Option, subtract 1.00%; Joint Life 2.5% Increasing Option, subtract 1.50%
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GLIR Examples

Income calculation example in the 17" policy year at age 67

Accumulation Value Multiply by Guarantee
at Income Election Withdrawal Percentage
$253,719 $380,578 X 4.95%-=

$18,838 Income

Income increase with applied indexed interest in 18" policy year

Credited Indexed Multiply by Original
Interest Guaranteed
$8 000 Withdrawal Percentage
)
$10,000 X 4.95%-=

$495 Annual

For Agent Use Only — Not For Use With The Public
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This is Carol

Age: 52
Current Savings: Zero
Monthly Savings: $500

Carol is late saving for her
post-career life and is looking to
build a supply of cash to access if
unexpected expenses come up
early in retirement.

She is looking for a safe solution
where she has the potential to earn
more interest than current rates
and maximize short term build up.
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This is Carol’s FIT FIT Rewards Growth

MORE Upside potential than current
interest rates through:

* 5% immediate interest credit on
each premium paid in the first eight
policy years

* Higher caps
* Indices’
 Tax-deferred growth

*Interest crediting partially based on a change in indices
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This I1s Frank

Age: 53
Current Savings: $150,000
Monthly Savings: $300

Frank has diligently saved in his
403(b) and is quickly approaching
retirement. He does not feel
comfortable with the idea that he
has to make the money last the
rest of his life.

Also, he would like to save more
but is worried about needing
money if he has a medical
emergency in the future.
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This is Frank’s FIT FIT Certain Income

MORE Liquidity and income certainty
through: -
* Emergency Access Waiver

* [Income rider, at an additional cost,
provides an option for lifetime
income without having to annuitize

TCH01875(0618)3 For Agent Use Only — Not For Use With The Public

Copyright © 2018 National Life Group



Simple Roll-up GLIR

Bonus in Benefit Simple Roll-up Rate
1 O/ Calculation Base for all 6 O/ until income election or
2 0 o)

premium payments

Attalned - Attamed Attamed Attamed

30 policy years

55 3.00% 4.30% 5.10% 5.90%
56 3.20% 64 4.40% 72 5.20% 80 6.00%
57 3.40% 65 4.50% 73 5.30% 81 6.10%
58 3.60% 66 4.60% 74 5.40% 82 6.20%
59 3.80% 67 4.70% 75 5.50% 83 6.30%
60 4.00% 68 4.80% 76 5.60% 84 6.40%
61 4.10% 69 4.90% 77 5.70% 85+ 6.50%
62 4.20% 70 5.00% 78 5.80%

Withdrawal percentage for Single Life Level Option shown above; Joint Life Level Option, subtract 0.50%; Single Life 2.5% Increasing Option, subtract 1.00%; Joint Life 2.5% Increasing Option, subtract 1.50%
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Example — Accumulation Phase

53-year-old purchases FIT Certain Income
contributing $300 a month with a $150,000 rollover

GUARANTEED LIFETIME

INDEXED ANNUITY INCOME RIDER

Benefit Calculation Base

Day One $150,300 Day One 169,117

3%* Average Interest Credited 6% Simple Roll Up Rate
Annually Net Of Rider Charges on Initial Premium

(*This is a hypothetical rate, and it is not guaranteed.
The rate will vary.)

AV END OF YEAR 10 $243,421
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Example — Distribution Phase

Guaranteed Withdrawal Payments are Elected at Age 63

GUARANTEED LIFETIME
INDEXED ANNUITY INCOME RIDER

Income Calculation Base 323,578
End of Year 10 $243,421 Lifetime Income Calculation 323,578
GWP -$13,816 GWP attained age of 63 X 4.3%
AV after Withdrawal $229,605
2% Interest (Hypothetical Rate) +$4 . 592
$234,197
Rider Charge -$2,891

AV END OF YEAR 11 $231,306
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Product Comparison - Accumulation

PRODUCT FEATURE FIT Secure Growth FIT Rewards Growth

MINIMUM PREMIUM $100 per month salary reduction/bank draft or $5,000 single sum

+Cumulative max - $1,000,000 0-70, +Cumulative max - $1,000,000 0-70,
MAXIMUM PREMIUM $750,000 71-75; $500,000 76-80; $750,000 71-75

*Transfers/Exchanges/Rollovers allowed in years 1-5 *Transfers/Exchanges/Rollovers allowed in years 1-5
ISSUE AGE 0-80 0-75

S&P 500 — Annual Point to Point Cap & Monthly Sum Cap

Barclay’s Low Vol 5 — Annual Point to Point Threshold

BAML GPA - Annual Point to Point Participation Rate
Declared Fixed Account

CREDITING STRATEGIES

FREE WITHDRAWAL 10% of Accumulation Value after 1% policy year as available by law
WITHDRAWAL CHARGES 8.25%, 8%, 7%, 6%, 5%, 4%, 3%, 2%, 1%, 0%
MVA Yes, applies to withdrawals in excess of free withdrawal amount for 10 years
n/a 5% immediate interest credit on each premium paid

IMMEDIATE INTEREST CREDIT . o .
in the first eight policy years

IMMEDIATE INTEREST CREDIT RECAPTURE n/a 90%, 80%, 70%, 60%, 50%, 40%, 30%, 20%, 0%

LOANS Yes if 403(b)/457(b) plan permits; Multiple loans available

RIDERS *Nursing Care*, Terminal lliness* and 403(b)/457 *Nursing Care*, Terminal lliness* and 403(b)/457
Emergency Access Waiver at no additional cost Emergency Access Waiver at no additional cost

*Nursing Care and Terminal lliness Riders not available in all states, see NationalLife.com for availability
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Product Comparison - Income

PRODUCT FEATURE FIT Certain Income

FIT Select Income

MINIMUM PREMIUM $100 per month salary reduction/bank draft or $5,000 single sum

+Cumulative max - $1,000,000 0-70,
MAXIMUM PREMIUM $750,000 71-75; $500,000 76-80;
*Transfers/Exchanges/Rollovers allowed in years 1-5

ISSUE AGE 25-80

+Cumulative max - $1,000,000 0-70,
$750,000 71-75
*Transfers/Exchanges/Rollovers allowed in years 1-5

25-75

S&P 500 - Annual Point to Point Cap & Monthly Sum Cap

CREDITING STRATEGIES

Barclay’s Low Vol 5 — Annual Point to Point Threshold
BAML GPA - Annual Point to Point Participation Rate

Declared Fixed Account

FREE WITHDRAWAL 10% of Accumulation Value after 1% policy year as available by law
WITHDRAWAL CHARGES 8.25%, 8%, 7%, 6%, 5%, 4%, 3%, 2%, 1%, 0%

MVA Yes, applies to withdrawals in excess of free withdrawal amount for 10 years
LOANS Yes if 403(b)/457(b) plan permits; Multiple loans available

*Nursing Care*, Terminal lliness* and 403(b)/457
Emergency Access Waiver at no additional cost
RIDERS *Mandatory Guaranteed Lifetime Income Rider — 0.9%
annual fee based on Benefit Calculation Base and
deducted from Accumulation Value

*Nursing Care and Terminal lliness Riders not available in all states, see NationalLife.com for availability
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*Nursing Care*, Terminal lliness* and 403(b)/457
Emergency Access Waiver at no additional cost

*Mandatory Guaranteed Lifetime Income Rider —
0.9% annual fee deducted from Accumulation
Value
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Rewards Secure Select Certain

Growth Growth Income Income
Method Rate Type
S&P 500 Point-to-Point Annual Cap
S&P 500 Monthly Sum | Monthly Cap 1.45% 2.00% 2.25% 1.00%
BAML GPA Point-to-Point Par Rate 75% 90% 95% 70%
Barclay’s Low Vol 5 | Point-to-Point Threshold 1.50% 0.75% 0.50% 1.75%
Declared Fixed 1.50% 2.05% 1.75% 1.40%

« If the par rate is not specified, it is effectively 100%.
« If the threshold is not specified, it is effectively 0%.

» If the cap is not specified, it is uncapped (i.e., cap = 99.9999%)
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FIT Retirement Series lllustrations

National Life
Group’

: B Reintroducing
FIT Certain o LifeBuilder

Income

and FIT Select nstaaton All Product in Foresight

Income n : hinersy lllustration System

Online GLIR Calc

in Quick Quote S ¥ssios Fatuoed
on Agent Mobile '
Ap p ! Agent Conttract Lookup

Recruting Overview
3

Training / Product Inforce

Technology and Security
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Solutions Tailored to Consumer Needs

How Long Until You Want to Retire?

10 Years or Less 11 Years or More

When You Want to Start Accessing Money When You Want to Start Accessing Money

Self Distribute Suaranieee Self Distribute SUarantee
Income Stream Income Stream

FIT Rewards FIT Certain FIT Secure FIT Select
Growth Income Growth Income

For Agent Use Only — Not For Use With The Public
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Barclays Low Vol 5% Index — Ticker symbol: BXIILV5E

*Selection of 50 companies who's stock have a lower realized volatility
— Do not swing as wildly as the overall market historically

«Companies must have market capitalization greater than $5 Billion
— Only brings in strong companies

*Has no more than 20% of stocks from a given sector
— Diversification limits exposure to sector bubbles

*NLG exclusive Index created and maintained by Barclays
— Three years to develop index
— Barclay’s internal cross testing to identify weakness

*Ticker symbol — BXIILVUS

*Threshold crediting method gives customers unlimited interest potential above the
threshold amount.

— Example: Threshold is 1.75%, Index is up 8% - 6.25% interest is credited

Neither Barclays Bank PLC, or Barclays Capital Inc., nor any affiliate (collectively "Barclays") is the issuer or producer of FIT Rewards Growth Flexible Premium Indexed Annuity ( “FIT Rewards Growth”) and
Barclays has no responsibilities, obligations or duties to purchasers of FIT Rewards Growth. The Barclays Low Volatility 5 Index including as applicable any component indices that form part of the Barclays Low
Volatility 5 Index is a trademark owned by Barclays Bank PLC, or Barclays Capital Inc., and licensed for use by Life Insurance Company of the Southwest as the Issuer of FIT Rewards Growth. While Life Insurance
Company of the Southwest as issuer of FIT Rewards Growth may for itself execute transaction(s) with Barclays in or relating to the Barclays Low Volatility 5 Index in connection with FIT Rewards Growth
purchasers acquire FIT Rewards Growth from Life Insurance Company of the Southwest and purchasers neither acquire any interest in the Barclays Low Volatility 5 Index nor enter into any relationship of any kind
whatsoever with Barclays upon making a purchase of FIT Rewards Growth. The FIT Rewards Growth is not sponsored, endorsed, sold or promoted by Barclays and Barclays makes no representation regarding
the advisability of FIT Rewards Growth or use of the Barclays Low Volatility 5 Index or any data included therein. Barclays shall not be liable in any way to the Issuer, purchasers or to other third parties in respect of
the use or accuracy of the Barclays Low Volatility 5 Index or any data included therein.
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Bank of America Merrill Lynch GPA Index — Ticker symbol: MLEIGPA5

*\/olatility controlled index consisting of diversified asset classes
— Allocated across equities, REITs and bonds

»Allocations monitored and rebalanced to provide best return possible
»Stop loss mechanism monitored daily
— Reduces exposure to a given allocation if 20 day return falls below threshold

*NLG EXxclusive index created by Bank of America Merrill Lynch (BAML)
— Tested on an ongoing basis by BAML to ensure stability and performance
*Ticker symbol - TBD

Participation rate crediting method gives customers “first percent” crediting with unlimited
potential

— Example: 70% Participation Rate, Index up 8% - 5.6% interest is credited

Merrill Lynch, Pierce, Fenner & Smith Incorporated and its Affiliates (“BofA Merrill Lynch”) indices and related information, the name “BofA Merrill Lynch”, and related trademarks, are intellectual property licensed from
BofA Merrill Lynch, and may not be copied, used, or distributed without BofA Merrill Lynch’s prior written approval. The licensee’s products have not been passed on as to their legality or suitability, and are not
regulated, issued, endorsed, sold, guaranteed, or promoted by BofA Merrill Lynch. BOFA MERRILL LYNCH MAKES NO WARRANTIES AND BEARS NO LIABILITY WITH RESPECT TO THE INDICES, ANY
RELATED INFORMATION, ITS TRADEMARKS, OR THE PRODUCT(S) (INCLUDING WITHOUT LIMITATION, THEIR QUALITY, ACCURACY, SUITABILITY AND/OR COMPLETENESS).
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