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The easiest talk about shares.
- The purpose of working with shares? 
- money. 
- what money? 
- profit. 
- profit in the form of what? 
- dividends

*A dividend is a payment made by a 
corporation to its shareholders, usually 
as a distribution of profits. 
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Actions with share capital

consolidation subdivision





Accordingly, there are ordinary 
shareholders 

and preference shareholders.
A subscriber  is one of the initial shareholders in a private limited 

company. They are called subscribers because, as part of the company 
formation process, 

they subscribe to the company’s memorandum of association.

!!!So, while all subscribers are shareholders, 
not all shareholders may be subscribers.
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Pleasantnes
s:

The price at which the new shares are 
issued is generally much lower than the 
market price for the shares. You often see 
discounts of up to 20 or 30 per cent



REMEMBER  !
: if you have this rights, you  may not like being 
forced to do something - and
rights issues force you either to take up their rights 
or
sell them. As a result, you may sell their shares. 
And
selling their shares can drive down the market 
price



A stock market or share market is the 
aggregation of buyers and sellers (a loose 
network of economic transactions, not a 
physical facility or discrete entity) of stocks 
(also called shares), which represent 
ownership claims on businesses



Shares are valued according to various 
principles in different markets, but a basic 
premise is that a share is worth the price at 
which a transaction would be likely to occur 
were the shares to be sold. The liquidity of 
markets is a major consideration as to 
whether a share is able to be sold at any 
given time. An actual sale transaction of 
shares between buyer and seller is usually 
considered to provide the best prima facie 
market indicator as to the "true value" of 
shares at that particular time.


