
Topic 7. 
Competitiveness of countries 

in global economy



Definition 

Competitiveness of national economy – current 
and future ability to (1) develop, produce, sale 
goods, (2) pricing and non-pricing abilities of 
which seem to be (3) more attractive than the 
same of competitors on internal and external 
market (absolute competitiveness) 

European World Competitiveness Report 



Competitiveness is determined by ability of nation 
in terms of free and honest competition to produce 
goods and services, which comply the demands of 
international markets with saving on the same level 
or increasing real incomes of its citizens. (leading 
to welfare) 

Committee of President of the USA on industrial 
competition



Competition of national economy in 
wide meaning – ability to improve its 
real situation on global markets; 

Competition of national economy in 
narrow meaning – only excising 
possibility and ability of 
competitiveness.



Factors of international competitiveness of 
country: 
- Natural (human resources, natural 

welfare, geographic location, climat, ect.) 
– use of less developed countries

- Obtained (technology, cumulative capital, 
qualified labor, social-economic situation) 
– use of most developed countries 



Evaluation of competitiveness of different 
countries

World Economic Forum (Report on global 
competition): 90 factors, 1/3-staticstic data, 
2/3-expert evaluations (11 top-managers of 
companies originating from 125 countries (10 
points)). Index of global competitiveness and 
Index of competitiveness of business. 
Davos. 



Index of global competitiveness 
Pillars:
- Institutions;
- Infrastructure;
- Labour market;
- Financial market development;
- Microeconomic environment;
- Technological readiness;
- Health and primary education;
- Market size;
- Higher education and training;
- Business sophistication;
- Goods market efficiency
- Innovation



Global Competitiveness Index



Groups of countries
1. Competitiveness is determined by cheap 

production factors (labour, resources);
2. Competitiveness is determined by 

effectiveness of production, increasing of 
productivity (high level of added value and 
labour productivity);

3. Competitiveness is determined by production 
of innovative goods basing on production of 
new technologies.

+transition forms 





• 2006: Switzerland, Finland, Sweden, Denmark, 
Singapore, USA, Japan, Germany, Netherlands,  
UK…78. Ukraine….123.Chad, 124. Burundi, 125. 
Angola

• 2010-2011: Switzerland, Sweden, Singapore, USA, 
Germany, Japan, Finland…83. Greece…89. 
Ukraine…136. Zimbabve, 137. Burundi…139. Chad

• 2013-2014: Switzerland, Singapore, Finland, 
Germany, USA, Sweden, Hong Kong, Netherlands, 
Japan, UK….84. Ukraine…89. Moldova…91. 
Greece… 146. Burundi, 147. Guinea, 148. Chad.

• 2014-2015: Switzerland, Singapore, USA, Finland, 
Germany, Japan, Hong Kong, Netherlands, UK, 
Sweden…18. Belgium…..75. Slovak Republic…76. 
Ukraine…77. Croatia….143. Chad…144. Guinea



TOP-10 in WEF Report 2015-2016





















Ukraine in WEF Report 2013-2014



Ukraine in WEF Report 2013-2014



Ukraine in WEF Report 2014-2015



Ukraine in WEF Report 2014-2015



Ukraine in WEF Report 2015-2016



Ukraine in WEF Report 2015-2016



Ukraine in WEF Report 2015-2016



Ukraine in WEF Report 2015-2016



International Institute of management 
development  (Lausanne) 

314 factors, 2/3 –statistic data, 1/3 expert 
evaluations, 60 countries. Criteria: 
Economic forces, production, finance, 
internationalization, infrastructure, 
management, sciences and technology, 
population. Ukraine is not listed.



National industrial association of the 
USA

Parameters:
- Ratios of economic growth;
- Price stability;
- Level of unemployment;
- Level of effectiveness;
- Indicators of external trade balance. 
Ukraine is not included. 


