Credit




What is a credit?

Credit is a contractual
agreement in which a
borrower receives something
of value now and agrees to
repay the lender at some later
date with consideration,
generally with interest.




The main function
of credit

The main function of credit is to relieve the
constraint imposed by balanced budgets on
economic agents, that is, to meet the financial
requirements of investors who have to spend

more on trade and investment than their own
savings.
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Principles of
lending:

1.Recurrence

2.Payment

3.Urgency

4.Principle of purpose

5.Principle of material security







