INTERNATIONAL TAX PLANNING IDEAS
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CYPRUS COMPANIES COMBINED WITH OTHER COMPANIES ARE THE MOST EFFECTIVE
VEHICLES FOR INTERNATIONAL TAX PLANNING
KUMNPCKUE KOMNAHUU B KOMBUHALUWW C OPYTUMU KOMINAHUAMUA
ABNAIOTCA HAUBOJNEE OOPEKTUBHBbIMU CTPEACTBAMUA B
MEXOYHAPOOHOM HANNOIrosom nnAHUPOBAHUA

* CYPRUS IS NOT AN OFFSHORE
JURISDICTION BUT A RESPECTABLE
TAX REGIME ACCEPTABLE BY EU
AND OECD

* WITH THE LOWEST TAX RATE IN EU
& STRONG ECONOMY THAT
ENABLES IT TO MAINTAIN IT

* AND A DOUBLE TAX TREATY WITH
45 COUNTRIES OFFERING MANY
OPPORTUNITIES FOR EFFECTIVE
TAX PLANNING-IDEAL HOLDING CO

 |IF WE INVEST IN COUNTRY WHICH
DOES NOT HAVE A DOUBLE TAX
TREATY WITH CYPRUS WE CAN USE
OTHER COUNTRIES IN THE MIDDLE
LIKE NETHERLANDS OR
LUXEMBOURG OR SWISS OR UK

KUTP HE ABJITAETCA O®LLOPHOU
FOPNCOWNKUUMEN, HO. UMEET .
PECNEKTABEJIbHbBIV HATOIOBbI
(P)%HéllélM' NMPUEMIEMbBIN B EC U

CAMBbIE HN3KNE HATNIOIOBbIE
CTABKWN B EC N CUTIbHAA
IKOHOMUMKA, KOTOPAA
NO3BONAET NMOOOEPKVBATb UX
COIMALUEHNA O ABONHOM
HAJTOITOOBITOXXEHNWN C 45
CTPAHAMW, I'IPEHJ'IAFAPOLLI,I/IE
BEOJIbLLUOE KOJINYECTBO
BO3MO>XHOCTEW OA

QPPEKTUBHOIO
NNAHUWPOBAHNA

norosoro

ECIIN Mbl MUHBECTVPYEM B
CTPAHY, KOTOPAA HE UMEET
COIMAWEHWNA O ABONHOM
HAJIOT'OOBJIOXXEHWN C KUTNMPOM,
Mbl MOXXEM UCTIOJTb3OBATb
PYI'ME CTPAHbLI B KAHECTBE

OCPEOHUKA (T.K. HWOEPITAHObI,
PQ!FEUM:{ANT!%



RUSSIA
CTABKU KOPMOPATUBHbLIX HANTOIOB U
COMALUEHNA O 1BOVHOM
HAJTOFOOBJIOXXEHUN C POCCUEN

WITHHOLDING TAX ON:  YOEP>XWUBAEMbIV HANOT

 DIVIDENDS: 5% HA:
« INTEREST :0% - DINBNOEHABI: 5%
 ROYALTIES : 0% * MPOLUEHTBLI :0%
* JIMUEH3NOHHBIE
[TPABA: 0%

e Cliualsenve



AS A TRADING COMPANY
TOPIrOBAA KOMIAHUA

EXPORT COMPANY
KOMIMAHUA -

IMPORT COMPANY
KOMMNAHUA-UMIOPTEP

DKCIMOPTEP

* PROFIT IS TRANSFERRED TO
CYPRUS AND TAXED AT 10%

*MPUBbIb
NEPEBOAMTCS HA KUMP
W OBMNATAETCS 10%
CYPRUS TRADING COMPANY HANOTOM
KUINPCKASA TOPIOBASAA KOMIMAHUA «AVOID VAT RETENTION AND

CASH FLOW PROBLEMS WHEN
TRADING AMONG EU
COUNTRIES

*N3BEXAHUE
YOAEPXAHUA HAOC U
NPOBJIEM C AEHEXHbIM
NOTOKOM B NPOLIECCE
KOMMEPYECKUX
OMEPALMU MEXAOY
CTPAHAMM EC
*SUBSTANCE IS IMPORTANT

IS cOMNSULTANTSI LTD




AS INVESTOR IN ESTATE CO

WHBECTOP B KOMMAHWUWU, 3AHATOWU B COEPE

PROPERTY
OWNED BY
ESTATE CO
ABROAD IS
SOLD BY
SELLING THE
SHARES OF THE
CYPRUS CO
WHICH IS THE
SOLE
SHAREHOLDER
OF THE ESTATE
CO

0% TAX ON
PROFIT FROM
SALE OF
SHARES

HEOBWXUMOCTHU
OFFSHORE COMPANY
O®LLOPHASI KOMIMAHMS

HOLDING CYPRUS CO

A4

KUINMPCKUWN XOJIANHI

ESTATE CO ABROAD

3APYBEXHAS
KOMITAHUA

ECIN
3APYBEXHAA
KOMIMAHWA,
KOTOPAA
ABNAETCHA
BIIAAEJIBLIEM
HEOBW>XNMOCTN,
NPOOAET AKUNU
KUMPCKOW
KOMIMAHNI,
KOTOPAA
ABNAETCHA
EOVMHCTBEHHbLIM
AKUMOHEPOM
KOMIMAHNN,
BNALEIOLWEN
HEOBW>XNMOCTb
O, HAJIOTA HA
NMPUNBbLIJIb OT
MPOOAXM AKLINIA
HE CYWWECTBYET

£
e Chalsene
CONIULTANTILTD




AS AN INVESTMENT COMPANY TRADING IN SECURITIES
WHBECTULUUOHHAA KOMIMNAHUA, TOPTYIOLWAA LEHHBIMA
BYMATAMMU

*PROFIT IS TAX EXEMPT

*USE OF DOUBLE TAX
TREATIES

*NO WITHHOLDING TAX
ON DIVIDENDS OUT OF
CYPRUS

[1PUBbIJ1b HE
OBJIATAETCH
HAJIOIOM

*CINOJIbSOBAHUE
COMALLEHWN O
OBONHOM
HAJIOIOOBJIOXEH
NN

HET
YOEPXMBAEMOIO
HAJIOT'A HA
NCXOOAWNME C

KWIMPA ONBUOEHADBI

CYPRUS CO

TRADING IN SECURITIES

KUINMPCKASA KOMINAHUA, TOPIYHOLLASA
LEHHbIMUA BYMATAMUA

BUY SECURITIES

MOKYTIKA LEHHbIX
BYMAI

SELL SECURITIES

MPOAAXA LUEHHbIX
BYMAI

Gk

COMSULTANTS LTD



AS A HOLDING COMPANY
XOonamnHroBAAaA KOMMNAHUA

KOHEYHAASA
XOJIAUHTI OBAAS
KOMIMAHUA

CYPRUS HOLDING CO
KUMNPCKASA XOJIAVNHTIOBAA
KOMIMAHUA

RUSSIAN SUBSIDIARY
OOYEPHSAA KOMIAHUA
B
POCCUU

*NO WITH
HOLDING TAX
FROM DIVIDEND
PAID FROM EU
SUBSIDIARIES

*/ERO
WITHHOLDING
TAX FROM TREATY
SUBSIDIARY

*5% TAX IN CYPRUS
ON DIVIDEND

*NO WITHHOLDING
TAX ON DIVIDEND
PAID TO NON
RESIDENT BY
CYPRUS CO

e HET
YOEPXUNBAEMOI
O HAJIOTA HA
ANBUOEHIODI,
KOTOPbIE
BbIMJTAYMBAIOT
AOYEPHNE EC
KOMIMAHUA

*YOEP>XVBAEMbIW
HAJOI
OOYEPHEMN
KOMMAHWN 0%

*5% HAJIOI HA
ANBUOEHOLI HA
KWUTPE

*HET
YOEPXUNBAEMOI
O HAJIOTA HA
ANBUOEHIODI,
KOTOPbIE
BbIMJTAYMBAIOTC
A KMNPCKOMN
KOMMAHMEWN
HEPE3WOEHTAM

Glialsene

COMSULTANTS LTD



AS A FINANCE COMPANY
OUHAHCOBAA KOMIMTAHMWS] «PROFITS REDUCED IN

OPERATING COUNTRY DUE TO
THE INTEREST PAID TO CY CO
*SMALL MARGIN TAXABLE AT 10%
IN CYPRUS
*NO WITHHOLDING TAX

OFFSHORE COMPANY
O®LUOPHASA KOMIMNAHUA

«[MPUBbITb CHMXKAETCA B
CYPRUS FINANCING CO CTPAHE-TTPON3BOAUTEIE

KUMNMPCKASI ®UHAHCOBAS B CBA3WM C MPOLIEHTAMMU,

KOMIMAHMA KOTOPBIE

BbIMNIAYMBAKOTCH
KUMPCKOW KOMMAHUA

*HA KUIMPE CTABKA HAJOIA
10%

*HET YOEPXXVBAEMOIO
HAJNOIA

. Choalserve




CYPRUS CO AS A ROYALTY COMPANY
KUNMPCKAA KOMINAHUA B KAHECTBE
POANTUN KOMINAHUA

Parent Co or
Franchisor
MaTtepuHCKaa KomnaHus
unu cppeHvansep

0 WHT
Cyprus royalty
Co o
Kunpckasa PosinTtu 10%
KOMMNaHus
0 WHT

ussian operation co
OnepauuoHHasn
KOMNaHus

Plan

*  Parent co establishes Cyprus royalty co to collect
royalties from Russian co

Benefits:

* Taxon profit 10% in Cyprus on the net amount
of the royalty income

*  Royalty is deducted from taxable profit in paying
company

*  No WHT on royalty from Cyprus to the parent co
or another franchisor

*  No WHT for royalty paid by Russian company
based on the DTT

MnaH: MatepuHckas komnaHusa popmupyet Kunpckyro
KOMMaHWo AN Nony4YeHus NMUEH3NOHHOM NnaTbl B
Poccun

MpeumywecTBa:

*  Ha Kunpe Hanor Ha npnbbinb OT NuueHsnun 10% ot
YUCTOM NPUBLINK

*  JIMUEeH3MOHHbIEe NnaTeXu Bbl4UTAOTCH U3
Hanoroobnaraemon NpmbbInyM KOMNaHWK, KoTopas
nx onnaynsBaet

* HerHanora Ha nuueH3noHHYyto NnaTy Ha Kunpe
A5 MaTepPUHCKON KOMMaHUM UNu Apyroro
dpeHvansepa

*  Hert Hanora Ha NUUEH3NOHHYI0 NnaTy, KOTOPYHo
onnavmeaet Poccuinckas KoMnaHus CornacHo

S O alsenve
tDN;GL‘I’ANT! LTD
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pe3unpeHTbl Kunpa

Most of our clients use UK Companies as
non-UK residents because of the high tax
rate in UK and elect to be Cyprus tax
residents

Management and control is in Cyprus

As Cyprus tax resident, tax is paid in Cyprus
and can enjoy all benefits of the extensive
double tax treaties network of Cyprus but
not of UK double tax treaties

Under the new protocol between Cyprus
and Russia, UK Companies which are tax
resident of Cyprus, cannot benefit from the
Double Tax Treaty with Russia; so these
companies CANNOT be used as holding,
financing or royalty

VAT registration in Cyprus has the same
benefits as in UK

BonbLUMHCTBO HaLInX KNMEHTOB
Mcrnonb3yeT KomnaHuu BenukoGputaHum
Kak  HepesuaeHToB  BenukobputaHum
BBWOY BbICOKMX HANoroBblX CTaBOK, a
ncnonb3yT Kunp B kayecTse HanoroBoro
pe3naeHcTBa

YnpasrneHue u KOHTPOsb OCYLLECTBNSAETCA
Ha Kunpe

ABnascb HanorosbiM pe3nageHToM Kunpa,
Hanoru onnadmealTcsa Ha Kunpe n Bbl
nony4vaete BCE npevmyLlecTsa
paclUMpeHHONW ceTn cornaweHnn o6
n3bexaHnnm OBOMHONo HanoroodbnoXxexHus
Kunpa, a He cornallueHunn
BenukobputaHmn

CornacHo HOBOMY MNPOTOKONY Mexay
Kunpom n Poccuen, KOMMaHun
Benukobputanun, ABnsoLmecs

HanoroBbiMn pesvgeHtamm Kunpa, He
MOryT nonb30oBaTCs NpeMMyLlecTBaMm
cornawleHus o] ABONHOM

HanoroobnoxeHnn c¢ Poccuen, noatomy
3TN KOMMNaHMN HEe MOTYT UCMONb30BaTLCA B
KayecTBe XONnaAnHoroson, MHaHCOBOW UK

R Clalsense
CONIULTANTILTD

Permctoauna HIOC Ha Kunbe nmeeT Te e



ADVANTAGES VS DISADVANTAGES OF UK CO. RESIDENT IN CYPRUS
NMPEMMYLLECTBA UHEOOCTATKU PESUOEHCTBA KOMIMAHUA
BEJIMKOBPUTAHUU HA KUIPE

NMPEMMYLLECTBA

ADVANTAGES
* Taxed at a lower tax rate (the lowest in
Europe)

e Easier VAT registration procedure and
requirements

e Tax Authorities in Cyprus much less strict
* Lower tax penalties
 UKimage can be used

* Double Tax Treaty between Cyprus and
Russia apply

DISADVANTAGES

* Cyprus network of DTT less extensive than
UK

e UK tax residence certificate cannot be
obtained

Hunakne Hanoroeble CTaBKK (CamMble
HU3Kne B EBporne)

O6neryeHHasa npoueaypa v ycriosus
pernctpaunn HOC

OpraHbl HarIoroBoro ynpaeneHns Ha
Kunpe meHee TpeboBaTenbHble
Hwnskne HanoroBble WTpad.bl

MoXXeT MCnonb30BaTbCA UMUOX
Benukobputanum

Ncnonb3oBaHue [JoroBopa 06 nsbexaHumm
ABOWHOIO HaroroobroXxXeHna mexagy
Poccuen n Knunpom

H EOOCTATKU

CeTb cornatueHum ob nsbexaHum
OBOWHOro HanoroobnoxeHna Ha Kunpe He
Takasa obwmnpHasga kak B BennkobputaHum

Henb3a nonyunte Ceptudukar
HanoroBoro pesnaeHTa BennkobputaHmm

N Clalsense



Agency structure
CTpykTypa AreHcTBa

Offshore Principal
MpuHuyMnan

OcaiopHON KOMMNAHUM

Principal-Agent Agreement

[oroBop mexay
MpuHuMnanom n AreHTom

UK Company
KoMnaHus

Bennko6putaHumn
Sale

poaaxa

Purchase
Nokynka

Goods

Russian Company —W

Poccuickaa KoMmnaHus




LEGAL ASPECTS OF A CYPRUS INTERNATIONAL BUSINESS
COMPANY
IOPUOUYHECKUE ACMNEKTbI MEXOAYHAPOOHbIX
BU3HEC KOMMNAHWUW HA KUMNPE

* LIMITED COMPANIES S

* PARTNERSHIPS

* BRANCHES .

* COMPANY INFORMATION °
FILED AT THE REGISTRAR *

* EASY REGISTRATION
PROCEDURE

* TO SERVE OUR CLIENTS *

BETTER AND QUICKER WE
HAVE READY MADE ‘OFF THE
SHELF COMPANIES’

KOMMAHUN C
OrPAHVNYEHHOM
OTBETCTBEHHOCTLIO

TOBAPULLECTBA
SUTTNATIBI

NHOOPMALINA O
KOMIMAHUAX XPAHATCA Y
PEMCTPATOPA
KOMIAHUU

NETKAA NMPOUELYPA
PEM'MCTPALUNA

« OJIA BbICTPOIO

OBCJTYXXMBAHNA Mbl
MPEOJIATAEM SAPAHEE
SAPEI'MCTPNPOBAHHbBIE

e O vhinein i id— Clalsene
CONIULTANTILTD



REGISTRATION REQUIREMENTS
TPEBOBAHUA ONA PETUCTPALUU

 APPROVAL OF NAME ’

* SHARE CAPITAL: MIN *
€ 100

* SHAREHOLDER: AT LEAST ONE

INDIVIDUAL OR
COMPANY-NOMINEE
SHAREHOLDER SERVICE

* DIRECTOR: AT LEAST ONE
CYPRIOT OR ALIEN- NOMINEE
DIRECTOR SERVICE

* SECRETARY: INDIVIDUAL OR
COMPANY

* REGISTERED OFFICE IN CYPRUS

 AUDITED FINANCIAL
STATEMENTS

OA0OBPEHHOE HA3SBAHWME

YCTABHbIV KAMUTAN:
MWHMYM 100 EBPO

« AKUMOHEPBI: KAK MMUHUMYM

OOHO ®N3NYECKOE J1LUO UITA
KOMIMAHUA - YCITYT U
HOMWHATIbHbIX AKUAOHEPOB

KAK MUHMYM OOWNH KUTTPUOT
NI MHOCTPAHEL, - YCIYTU
HOMWHAJIbHBIX AVPEKTOPOB

CEKPETAPbL: /3. J1IMLUO UITA
KOMIMAHUA

SAPEMMCTPUPOBAHHbIV O®UNC
HA KUTPE

AYOUT ®UNHAHCOBOU
OTYHETHOCTW

e Clialsense
CONIULTANTILTD



SHAREHOLDING
AKUMNOHEPDI

* BENEFICIAL SHAREHOLDERS CAN
EITHER HAVE THE SHARES
REGISTERED IN THEIR NAME AT
THE REGISTRAR OF COMPANIES

* OR CAN USE NOMINEE SERVICES
|.E THE SHARES WILL BE HELD BY
OUR NOMINEE COMPANIES IN
TRUST FOR BENEFICIAL OWNERS
TO ENSURE CONFIDENTIALITY

BEHEOULMAPBI MOT'YT
BJIIAOETb AKLUNAMWU,
3APEI'MCTPUPOBAHHBIMU HA
NXNMA PETMICTPATOPOM
KOMIMAHUU

NI MOTYT NUCTTOJIb3OBATb
YCIYT'1 HOMUHAJIbHbIX
AKUMNOHEPOB, T.E. AKLUAA
BYOYT PETUUCTPUPOBATBCA HA
HAWW HOMWHATIbHbBIE
KOMIAHWU B MNMOJ1b3Y
BEEHEOULUMAPOB C LEJBbIO
OBECIIEYNTD
KOHOMOEHUUMATIBHOCTb

e Clialsense



PROTECTION IN CASE OF NOMINEE SHAREHOLDERS
SALLNTA B BUOE HOMUHAITIbHbIX

AKUMOHEPOB
REPUTABLE NOMINEES o 3BACJTYKUBAKOLWWME OOBEPUA
HOMWHAJIbHbIE JINLIA §
DECLARATION OF TRUST IS ISSUED BY o OAIOTOBKA TPACTOBOWU
THE NOMINEES OEKNAPALINN
SIGNED INSTRUMENT OF SHARE « [YCTOW BITAHK JOTOBOPA O
TRANFER IS GIVEN BY THE NOMINEE NMEPEOAYE AKLINW,
TO THE BENEFICIAL OWNER NOANVNCAHHBIN
HOMWHAIbHBIMW NTMLIAMMU,
KOTOPbLIV MEPEOAETCH
CONFIDENTIALITY IS SAFEGUARDED AS BEHEGULINAPANM
' e KOHOUMOEHUWMAJIBHOCTD
0 COPY OF THE PASSPORT IS HELD
0 KOIMNK MNACIIOPTA NMEEM
WITH US AND THE BANK ONLY TONLKO Mbl U EAHIK
Y THE INFORMATION UNLESS IN 0 BAHK MPEAOCTABNSAET
CRIMINAL CASE MHOOPMALIIO TOJBKO B
CITYYAE YITOJNNOBHOIO
PACCJIEOOBAHUNA

e Clialsense
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CNMNCOK NMPEUMMYLLECTB KUINMPCKUX
KOMMAHUIK

. LOWEST CORPORATE TAX RATE IN EUROPE — CAMbI HU3KNI KOPMOPATUBHbIV HAJTOI
10% B EBPOIE - 10%

. L . CAMAA HN3KAA CTAHOAPTHAA CTABKA
LOWEST VAT STANDARD RATE IN EUROPE — 15% HIC B EBPOIE - 15% A

*  EASY VAT & TAX REGISTRATION PROCEDURES . OBMEFYEHHBIE NPOLEAYPbI HAC U

HAJTOIOBOW PEMMCTPALNU
. EASY AND FAST OBTAINANCE OF TAX
CERTIFICATES

BEbICTPOE W JIETKOE MNOJIYYEHUE
HAJTIOIOBbIX CEPTU®UNKATOB

. THE BEST DTT WITH RUSSIA

. 0 CAM O BbITrOOHOE COITIALLEHNE O
LOW INCORPORATION & MAINTENACE COSTS gg |l>|/| OFOOEBNOXERUN C

. TRANSACTIONS WITH OFFSHORE
JURISDICTIONS ARE FULLY ACCEPTED

HN3KAA CTOVIMOCTb NHKOPIOPALINN U
BEOEHWA KOMIMAHNA

. SAME DAY OPENING OF BANK ACCOUNT

TPAH3AKIRH’\I7,/II/I C O®LUOPHBIMA

* HIGHLY EFFICIENT BANKING OPERATIONS oL HCAMKIVIAMN TIONHOCTBIO

. PROFESSIONAL SERVICES OF HIGH STANDARDS . OTKPbITUE BAHKOBCKMX CYETOB B
TEYEHWN OHA
. 1 BEAUTIFUL WEATHER !!!

BbICOKO3PPEKTNBHBIE BAHKOBCKUE
OMNEPALNNA

MPO®ECCUOHAIIBHBIE YCIYTU
BbICOKOI'O KINNACCA

11l MPEKPACHASA MOrOOA!!
Ghislalsene
CONSULTANTILTD



CONTACT US

GLOBALSERVE CONSULTANTS LTD
9 VASSILI MICHAELIDES

3026, LIMASSOL-CYPRUS

P.O BOX 57048, 3311, LIMASSOL, CYPRUS

TEL. 00357 25 817181, 00357 25 824545
FAX. 00357 25 824055

WEB SITE: www.globalserve.com.cy
EMAIL: info@globalserve.com.cy

CONTACT PERSONS:

DINOS ANTONIOU, C.E.O

PHANI SCHIZA ANTONIOU, MANAGING
DIRECTOR

Ghisvalsene

CONIULTANTILTD




THANK YOU
CINMACUBO



