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Activity

Oil and gas productionHydrocarbon
reservesLukoil-Western Siberia LLC in TyumenThe
company's proven hydrocarbon reserves as of January
1, 2011 amounted to 17.255 billion barrels of oil _
equivalent, including 13.319 billion barrels of oil and
0.67 trillion m3 of gas. According to its own '
information, Lukoil was the largest private oil compan¥
in the world by the amount of proven oil reserves a
that date, and the sixth by proven gas '
reserves.Additionally, probable hydrocarbon reseryes
as of January 1, 2011 amounted to 8.46 billion bargels
of oil equivalent (including oil — 6.47 billion barrel§
and gas — 0.34 trillion m3), possible reserv
billion barrels of oil equivalent (including oil
billion barrels and gas — 65.7 billion m3).Mo
half of Lukoil's oil reserves are concentrated i
Siberia (the main production operator is
Lukoil-Western Siberia LLC (located in the
Khanty-Mansiysk Autonomous Okrug), 100% o
is owned by PJSC Lukoil and is Lukoil's largest asse
About half of the natural gas reserves are located in t
fields located on the Gydan Peninsula (Yamalo-Nenets
Autonomous Okrug).




Joint projects in Russia

Within the framework of the strategic alliance, Lukail

and ConocoPhillips established ajoint venptire
Naryanmarneftegaz on July 1,,20058r orderﬁ/l\*\
develop oil and gas deposits inghe TimanzPechora oil \\
and gas province in the northjof the E BT pakk of =
Russia. Lukoil's share in the cfeated jgfnt v '
70%, ConocoPhillips' share is§30%.In Pecember 2011,
Lukoil established a joint entlire with Bashneft'to
develop large oil fields named &fter R&Man -
Anatoly Titov[49]. The tot W8 oilreserves .o
and resources for these fiel e 89 million tﬁ

for category C1, 50.33 mil \.\’-Y\.v-‘—‘

and 59.29 million tons for cat

)
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Foreign projects

The operator of Lukoil's foreign projects in the exploration
and production sector is its subsidiary Lukoil Overseas.Lukoil

participates in the implementation of 16 Bcojééts for the —
exploration and development of structures and, 'Siti;m}‘k

the following countries:Azerbaijan (D-22~ Yalama), Shah _—— =
Deniz, Shallow waters around the Absheron | g \
Peninsula);Kazakhstan (Tengiz Kara€haganak, Kugaka .
Karakuduk, Severnoye Buzachi, Alibekmola, Ko
Arman, Zhambai Yuzhny, Atashsk
Tyub-Karagan);Uzbekistan (Kandyim-Khauzal@Shady,
Kungrad, South-Western Hissar); Bgypt (Meldya, WHEM
Block, Western Geysum, Northea ",lrn Geysdim);lraq (We
Qurna-2);lran (Anaran);CoI' bia (CRndor prd ct‘"joi
with the Colombian state co ny ECgpetre ory Coast -
(production sharing agreeme oreblock /

h the y
in the Gulf of Guinea)Venezuel in BloCWI udi\,g

Arabia.Ghana (Cape Three Paints

—




Oil and gas processing

Lukoil owns seven oil refineries
(refineries) with a total capacity of
58 million tons of oil per year, as
well as two refineries. e I LR

o

The company also includes J ST
Korobkovsky, Usinsky, Perm and = i AE A ST e e
Lokosovsky gas processing .- T e~ S Sl o it

plants.In 2005, the company's gas
processing plants processed 2,691
million m3 of gas raw materials |
and 479 thousand tons of a wide
fraction of light hydrocarbons.In
2007, 52.16 million tons of ail
were processed at the company's
refineries, including 42.55 million
tons at Russian plants.



Petrochemicals

A subsidiary of Lukoil-Neftekhim manages the petrochemical plants Stavrolen

(Budennovsk), Saratovorgsintez, and Karpatneftekhim (Kalush, Ukraine). Petr ical
facilities are also part of the Neftochim Burgas plant i garia. Lukoil is thetargest

producer of olefins, acrylic acid nitrile (raw materials fo . ducti etic fibers)

in Eastern Europe. Also, together with Sibur, Luk0|l— ' \im owns a.centrolling stake

the Polyef plant.In 2005, the petrochemical enterpfises of Lukpﬂ/ﬁeftekhlm produced\lmé;\~
million tons of marketable products, mcludmg 402 thousand 5O S 3
thousand tons of acrylic acid nitrile. In addltlo 372.5 tho ons.of pé’c'rbchemica
products were produced at the Bulgarlan oil réfinery "Lu
important project of Lukoil in the field of petr@chemistry |
Gas Chemical Complex (it is expected that it willl use the fesourcgs of n
condensate produced by the company on the s

the company will produce a wide range of petrockemical feoducts,
synthesis products, polyethylene, polypropylene, et




Transportation

The transportation of oil produced by Lukoil in Russia is
carried out for the most part by pipeﬂnes’ of Transneft, —
as well as by rail and water transport. These producee—e
at the company's fields in Kazakhstaiis transyrted:”/ﬁ B
among other things, through thefpipeline of the Caspiap
Pipeline Consortium (CPC).Luk@il owns a g "OT Oldee  ~—
and petroleum product terminals used of
oil and petroleum products:Tarminal infthe p
Vysotsk (Gulf of Finland of th&Baltic Sep) with a
capacity of 10.7 million tons ofil and gdetrel
products per year (at the'Beginne of.2006).The .

terminal near the village ofarand@ nts %/

e

|




Sales

Lukoil's petroleum products distribution network covers 19 countries of
the world, including Russia, CIS countries (Azerbaijan, Belarus, Georgia,
Moldova, Ukraine), European states (Belgium, Bulgaria Cyprus, Hungary,
Latvia, Lithuania, the Netherlands, Poland, Se piaROmania,Croatia,
Montenegro, the Czech Republic 200844 g atlonS}nde"'fﬁ’e/JET \\
trademark), Estonia and the USA. The cafmpany owns 200 oil depots and
6620 gas stations.Retail sale of petroletim produ "Fied-eut for tF
most part under the Lukoil trademark{LUKOIL —#fabro
some of the company's gas stations operate unfler th

-
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_ Bt petrojeum
atural\gas, thiee aircraft r

an?LQL rls
moret ané9

.. \ XS5 L-“-“-‘-15 vi2 y

etpraee Alibaba.
rkets of new

five storage facilities for liquefied
complexes and a plant for the pro ion aMNg \
Turkey. The transaction amount amo d to

' er w

part of Alibaba Group, thereby gaining ac
countries.



Electric power industry

Lukoil owns a significant number of small power plants and

other power plants. The company's own er capacitiesfor.

2009 included 463 generating units . elw

of tﬁe—-eo’rﬁ?ﬁ\?s \
() %a@f-the

g Company —

These generating capacities provided.g
energy needs in 2008.In addition, Lykoil contig
shares of Lukoil-Ekoenergo (South@rn Geneg#

TGC-8).




Performance

indicators
The average daily production of Lukoil hydrocarbons in-2008

amounted to 2,194 million barrels of.0il/dz : ol/amﬁon

refining — 1,127 million barrels/day. Th outpl& roleum—=
products in 2008 (excluding mini-refineries.angd Siciligggefineries ™
ISAB) increased by 7.4% compared to 2007 ourtted to

52.5 million tons. The total volumge of salgp of g
products in 2008 amounted to 134.7 millipn t
2.1% compared to the previous year).In 2007,
Lukoil employees increased byl .9%%o0 1
compared to 2006 (148.6 thou
2013 according to US GAAP amo
2012 — S 139.17 billion), EBIT
net profit — S 7.8 billion (S11 billio




Social policy

Lukoil's enterprises bear a rather high social burden, especially in

oil-producing regions. The share of the company's employees andtheir
family members in the total population of'the giti€s'is: Langepas ®42.7%,
Uray — 29.5%, Kogalym — 37.4% (2004). TRE'company-has a number of ..
educational, medical and health facilitiegfon its balangesshecig ocial
Code of PISC Lukoil, adopted in 2002, isfin effect. haritf"expens?
amounted to 3.2 billion rubles in 2010.




| hope you were interested,




