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Central  problems of an economy

What to 
produce How to 

produce

Whom to 
produce

Problem 
of 
Efficiency

Problem of choice

Problem of  
distributionCapital intensive or labour 

intensive

Better 
utilization of 
resources







The  most famous and outstanding 
economists

Adam Smit (1723-1790)

Carl Marx (1818-1883)

Milton Friedman (1912-2006)

John Maynard Keynes (1783-1946)



Questions
• How many types of economy?
• What types?
• Two economic problems.
• The most famous economists. Who are 

they?
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