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THE MAIN FEATURES OF ECONOMIC AND POLITICAL DEVELOPMENT IN
THE 19205

Core goods

America had plenty of
necessary core goods
eg, coal and oil.

Advertising

People had to be told
about the new goods.
The method of shopping
by ordering from
catalogues developed.
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v World War

America was in a strong
position after the war
compared to European
countries. America had
plenty of money to
invest.
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Why did a boom
happen in America
during the 1920s?

Taxes

Taxes were reduced so
that business people
would invest in
factories.

3 «Liuass-pmducﬂon

Henry Ford developed a
new form of production.
He produced the same
type of goods on a large
scale. This meant that
the price of the goods
fell.
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Technological
development

In order to
mass-produce, the
production line system
had to be used. The line
was a means of creating
goods more quickly.
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Fordney-McCumber
Tariff Act

A toll was imposed on
imports. This was a way
of persuading people to
buy goods from
America.

Laissez-faire

The Republican
Presidents believed in
giving the economy
freedom to develop
itself.

- Politics in the 1920s

- 1920s — an era of Republican
leadership, nationalistic and
fundamentalist movements,
and changing social
convention

- The Harding administration
and Teapot Dome scandal

- The election of Hoover with
some hope for the future




The timing and severity of the Great Depression
[statistical data)

United | Great

States | Britain FIELEH ST

Industrial -46% -23% -24% -41%
production

Wholesale prices -32% | -33%| -34% -29%
Foreign trade ~70%| -60% -54% ~61% :

Unemployment +607% | +129% | +214% +232%




The Economy During the Great Depression

US Gross Domestic
Product (current
doliars)

The Great Crash,
1929-1933

in 1929: $103.6 hillion
in1930: $91.2

in1931: $76.5

in1932: $98.1
in1933:$56.4

New Deal Recovery and
Recession, 1934-39
in1934: $66.0 hillion
in1935:$73.3

in1936: $83.8
in1937-$91.9

in1938: $86.1

in1939: $92.2




Unemployment During the Great Depression

Average rate of unempioyment
In1929: 3.2%

In1930: 8.9%

In1931:16.3%

In1932: 24.1%

In1933:24.9% ||, AR
In1934: 2LT% ol 5‘ Wf'w
In1935: 20.1% e JOB AT
In1936:16.9% ‘ L) " "ﬂ . b'u‘r E ‘:Jr;%lannh
In1937:14.3% T B e
In1938:19.0%
In1939: 177.2%?




The main causes of the Great
Depression

- False Sense 0f Prosperity Before The Great

Depression
- (Globhal Grisis And The Great Depression
- Stock Market Grash
- Bank Failures
- Lack Of Availahie Credit

- Reduction in Purchasing
- High unemployment rates
- American Economic Policy with Europe
- Dust Bowl



The consequences in social sphere

1) mass migration

21 rise in crime rate

3] homelessness

4) organized protests

9] unemployment and poverty

6] breakdown of families

7 evictions

8] racial discrimination

9] discrimination against women



What political forces have received support?




The influence of the Great Depression on the
Political System

In 1932 13-15 million people (or more than 20
percent of the U.S. population at the timel
unemployed

Government had not directly intervene in the
economy

Democrat Frankiin D. Roosevelt won in the
presidential election

In 1933-1934 the "First New Deal” programs, such
as the National Recovery Administration INRA) provide
work through increased government spending.
In1934-1936 "Second New Deal”



The economic reforms for overcoming of
consequences of the Great Depression un the USA

- The New Deal

- The Civil Works Administration by CCC [Civilian Conservation
Corns)

- Agricultural Adjustment Act (AAA)

- Gommodity Credit Corporation

- The Social Security Act




LLAAY, i

African Americans were the first people to he
fired from their johs

They sufiered from an unemployment rate two
to three times more than whites

In 1929 there was a launch for a national "johs
for Negroes” movement

African Americans henefited greatly from the
New Deal programs though discrimination
Low-cost public housing was made available to
black families, youths was enabled to continue
its education.




The features of out of the crisis in USA

- InJanuary 1932 the US Congress created the
Reconstruction Finance Gorporation (RFC)
Federal law on housing bank has been adopted, which
should provide loans to organizations involved in
mortgage lending (The maximum income tax rate was
increased from 25 to 63%)
. To exit from the crisis hegan to he implemented
the New Deal in 1933 - a variety of measures aimed at
the regulation of the economy
 The unemployed were actively involved in commiumnity %
service




USEFUL LINKS

- - https://uk.com/away.php2to=http%3A%2F%2Fwww.ushistory.org%2Fus%2

- http://m.american-historama.or

F48e.asp
/1929-1945-depression-ww2-gra/social-

effects-of-great’%20depression.htm

- hitp://www.shmoop.com/great-depression/statistics.html
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