Trusts




Key words and word combinations

1. trust

2. settlor

3. trustee

4. beneficiary

5. to transfer

6. to make the settlement
7. to constitute

8. assets

9. ownership

10. tax liabilities

11. inheritance

13. income tax

-PaBOBOE OTHOIICHHE,

BO3HHKAIOIIEE MEXKTY YUPEAUTEIIEM TpacTa M TPACTH
-y4peuTeh TPacTa, MepBOHAYAIbHBIN COOCTBEHHUK UMYIIECTBA
- u1io (dus./ 10p.), KOTOPOMY TIEPEAAIOTCS AKIIUU

- TUTT0, B MHTEpPECaxX KOTOPOTO CO3AaeTCs CTPYKTypa TpacTa
- IepeMeniaTh

- YUPEIUTh JTOBEPUTEIILHOE YIIPaBIICHHE (JI0rOBOPA)

- YUPEKIATh

- UIMYIIECTBO

- COOCTBEHHOCTh

- HAJIOTOBBIEC 00s3aTeNIbCTBA

- HaclieayeMasi HeJIBUKUMOCTh

- HaJIOT Ha JOXO/bI PU3HUECKUX JIUIT




Read the text and translate

Trusts

The logical starting point is to define exactly what we mean by the term "trust". A widely recognized definition is contained in
Halsbury's Laws of Trusts: "any disposition of property of whatever nature by any instrument whereby trusts are constituted for
the purpose of regulating the enjoyment of the settled property among the persons or classes of persons nominated by the
settlor".

The "settlor" is the person who creates the trust. To create a trust or "settlement", the settlor will transfer assets to the trustees
who hold the property "on trust".

All trusts will have a settlor. The settlor is the person who makes the settlement - i.e. the person who transfers the assets to the
trustees. The settlor is the benefactor - i.e. the creator of the trust. A "settlement" is simply another word for a "trust". Strictly
speaking, the word settlement has a very wide meaning and includes certain arrangements which may not formally constitute a
trust. However, at this point, we shall assume that the words “trust" and "settlement" are fully interchangeable. A trust may
have more than one settlor - i.e. more than one person can transfer assets to the same trust - but in the majority of instances, a
trust will simply have one settlor.

The trustees have a duty to "regulate the enjoyment of the trust property by the nominated persons". Those nominated persons
are also called "beneficiaries".

When a settlor creates a trust he transfers assets to trustees. On creation of the trust, legal ownership will pass from the settlor
to the trustees. Trustees, like a company or an individual, are a separate legal person and have a legal personality which is
separate from the individuals making up the bodies of trustees. As we shall see in forthcoming chapters, trustees - as a legal
body - will themselves have income tax, capital gains tax and inheritance tax liabilities.

Within the deed, the settlor will nominate the person or persons who shall be the beneficiaries of the trust. In general terms, the
beneficiaries are the only persons who are entitled to use or enjoy the income or assets of the trust. Trustees may not benefit
from the trust, although professional trustees are allowed to receive reasonable remuneration for acting as trustees either under
statute or by a provision of the trust deed.



True or False

)
2)
3)
4)
S)

The "settlor" is the person who owes the trust.

The settlor is the person who makes the settlement - i.e. the person who transfers the money to the trustees.
During trust creation legal ownership will pass from the settlor to the trustees.
There two parties taking part in trust creation: a settlor and a trustee.

Every trust has a trustor.




Exercises

Ex.2. Complete the text using the words: settlor, valid, owe, parties, creates, trust, transaction, beneficiaries.
trustee

Usually, at least three 1)..... are involved in the creation of a2)....... Those parties are the 3)...... /trustor, the 4).......
and one or more 5)...... In cases involving testamentary trusts, the settlor is referred to as the testator. Three different
individuals do not have to be involved in the 6) ........ in order for a 7).....trust to be established. For example, one
person can serve as the settlor and the trustee. If a self-settled trust is involved, it is possible for one person to serve in
all three capacities. However, for the trust to be valid, the trustee must 8)...... equitable duties to someone other than
herself. Thus, if the settlor is also the trustee, she cannot be the only trust beneficiary. The settlor/trustor is the person
who 9)...... the trust.

Complete the text using the words: appointed. appointment, trustee, trustees, compensation, dies

The third party who manages the trust is the trustee. Thel0)...... may be an individual or a corporation. The
settlor may select one trustee or several 11)....to manage the trust. The trustee may be 12)....... by the trust instrument
or by the court. The person or entity appointed as trustee must affirmatively accept the role. Once the trustee accepts
the 13)....... as trustee, the person can be released of the obligation only with the consent of the beneficiaries or by a
court order. The trustee is entitled to receive reasonablel4)......... A trust will not fail for lack of a trustee. If the
trustee 15)...... and no successor trustee is named in the trust instrument, the court will appoint a successor in trustee.



Participle

IIpuyacTue B aHIVIMHCKOM fI3bIKE - 3TO HEJIMYHAsA (pOpMa aHIIIMICKOTO I1aroja, Kotopas 00j1a1aeT CBOMCTBAMHU

Tjiarojia, HapCius U IpujiararCJIbHOro.

AHMIHMICKHUE TPUYACTUS AENATCS HA Tpuyactue Hacrosiulero Bpemenu (Participle I) u npuyactue npomieaiiero

Bpemenu (Participle II).

Active Passive
Present/ ritin
I R being written
Perfect i i
- having written having been written
written

IIpuyactue HacTosiniero Bpemenu (Participle I) o60o3Havaer nelicTBre, MPOUCTEKAIOIIEE OMHOBPEMEHHO C
JIEHCTBUEM, BBIPAKEHHBIM CKa3yeMbIM, U 00pa3yeTcst IPH MOMOIIIA OKOHYAHUS -Ing:

HpI/ILIaCTHe HaCTOAIICTO BPCMCHU y1'[0Tp€6J'ISIeTC$[ JUIA O6paBOBaHI/I$I IMPOJOJIZKCHHBIX BpeMéHI

~They are listening to his evidence now.

HecMmotps Ha TO, UTO U TepyHIui, U TPUYACTHE HACTOAIIETO BPEMEHU UMEIOT OKOHYaHHE -INg U COBIMAJIAIOT IO
dopme, UX MOXKHO PA3IMYUTh 110 OTTEHKY B 3HaYeHHH. [IpruacTie mo cBoemy cMbICTy OIMKe K pUiiarareabHOMY, a

TEPYHIUN - K CYLIECTBUTEIILHOMY.




Participle

IIpuuactue npomenmero Bpemenu (Participle Il) - Henmuunas gpopma rarosa, Takke UMErOIAs CBOMCTRA Iy1arona,

IIpUJIaraTebHoOro U Hapeuus. OQHaKo, B OTIMYHUE OT MPUYACTHS HACTOSAIIETO BPEMEHHU, TPUYACTUE MTPOIIEAIIETO
BPEMEHU UMEET JIMILb OIHY (OpMY, 3TO TpeThs popma miaroia. [Ipuyactue npoueaniero BpeMeH! B aHIJIMHCKOM
SI3bIKE COOTBETCTBYET PYCCKOMY CTPaAaTeIbHOMY ITPUYACTHIO:

~The convicted man will be put into prison.

[Ipuyactue npoueaero BpeMeHn o0pa3yercs Tak k€. Kak 1 BpemeHHasi ¢opma Past Simple, To ecTs npu nomoru
okoH4aHus -ed. JlJis HeMpaBUIbHBIX aHITIMHCKUX TJ1aroJIoB B TAKOM CITy4ae HYKHO HCIIOJIb30BAaTh UX «TPETHIO»

popmy.

[Ipuuactue npomenmero Bpemenu (Participle II) ynorpebnsiercs s 06pa3oBaHusi COBEpIIEHHBIX (Mep(PEKTHHIX)
BpEMEH. DTH BpeMeHa 00pa3yroTcsl IpU MOMOIIU BCIoMoraTeabHoro riaroia have. has. had. will have u Tpetbeit
(dbopMbI 11arosa, T.e. IPUYACTUS MPOIIEIIIETO BPEMEHH.

~Recently they have examined the witnesses (Present Perfect).
[IpugacTue mpoIeAnero BpeMeH! TakKe YIoTpeOsieTcs Il 00pa30BaHus CTPaaTeIbHOTO 3aJI0Ta;

~The criminal was released only last year.




Exercises

Ex. 1. Read and translate, name the form of the Participle

1. The boy lay sleeping when the doctor came. 2. The broken arm was examined by the doctor. 3. While being
examined, the boy could not help crying. 4. Having prescribed the medicine, the doctor went away. 5. The medicine
prescribed by the doctor was bitter. 6. The dress bought at the department store was very beautiful. 7. While using a
needle, you should be careful not to prick your finger. 8. While crossing the street, one should first look to the left and
then to the right. 9. People watching a performance are called an audience. 10. Being very ill, she could not go to
school. 11. The first rays of the rising sun lit up the top of the hill. 12. The tree struck by lightning was all black and
leafless. 13. Being busy, he postponed his trip. 14. The door bolted on the inside could not be opened. 15. Having
been shown the wrong direction, the travelers soon lost their way. 16. The room facing the garden is much more
comfortable than this one. 17. Having descended the mountain, they heard a man calling for help. 18. Flushed and
excited, the boy came running to his mother. 19. He stood watching the people who were coming down the street

shouting and waving their hands.



Exercises

Ex. 2. Open the brackets and put the infinitive into right form of Participle

1. (to write) in very bad handwriting, the letter was difficult to read. 2. (to write) his first book, he could not help
worrying about the reaction of the critics. 3. (to spend) twenty years abroad, he was happy to be coming home. 4. (to
be) so far away from home, he still felt himself part of the family. 3. She looked at the enormous bunch of roses with a
happy smile, never (to give) such a wonderful present before. 6. (not to wish) to discuss that difficult and painful
problem, he changed the subject. 7. (to translate) by a good specialist, the story preserved all the sparkling humour of
the original. 8. (to approve) by the critics, the young author's story was accepted by a thick magazine. 9. (to wait) for
some time in the hall, he was invited into the drawing room. 10. (to wait) in the hall, he thought over the problem he
was planning to discuss with the old lady. 11. They reached the oasis at last, (to walk) across the endless desert the
whole day. 12. (to lie) down on the soft couch, the exhausted child fell asleep at once. 13. She went to work, (to leave)

the child with the nurse. 14. (to phone) the agency, he left (to say) he would be back in two hours.



Exercises

Ex. 3. Choose the right form of Participle

1. Name some places (visiting, visited) by you last year. 2. I picked up the pencil (lying, lain) on the floor. 3. She was
reading the book (buying, bought) the day before. 4. Yesterday we were at a conference (organizing, organized) by the
pupils of the 10th form. 5. (Taking, taken) the girl by the hand, she led her across the street. 6. It was not easy to find
the (losing, lost) stamp. 7. I shall show you a picture (painting, painted) by Hogarth. 8. Here is the letter (receiving,
received) by me yesterday. 9. Do you know the girl (playing, played) in the garden? 10. The book (writing, written)
by this scientist is very interesting. 11. Translate the words (writing, written) on the blackboard. 12. We could not see
the sun (covering, covered) by dark clouds. 13. The (losing, lost) book was found at last. 14. (Going, gone) along the
street, | met Mary and Ann. 15. Look at the beautiful flowers (gathering, gathered) by the children. 16. His hat

(blowing, blown) off by the wind was lying in the middle of the street. 17. “How do you like the film?” he asked,
(turning, turned) towards me. 18. When we came nearer, we saw two boys (coming, come) towards us. 19.1 think that

the boy (standing, stood) there is his brother.



TEST

Ex.1. Complete the following sentences using the Present Participle or Past Participle form of the verb and translate into Russian:

1. A criminal was wearing a........ shirt.

a) Tearing

b) Torn

20 the suspicious man, the boy ran into the house.

a) Seen

b) Seeing

3. occupied with investigation, he couldn’t take into

consideration all the details.

a) Been
b) Being
4........ by the attorney’s behavior, the judge ruled out his objection.

a) Irritated

b) Irritating

5. Itwas.......... during the armed robbery.
a) Breaking

b) Broken
6. The victim lived alone,........... by everybody.

N\ h Y Y B



TEST

A report would have presumably resulted in Salander being given a proper lawyer, which in turn might have led to a discussion of the very heart of the
problem - meaning the reason she had been declared legally incompetent.

Ex. 2. Read the text and answer the questions:

Since 1989, the term «legally incompetent» has no longer been applied to adults. There are two levels of social welfare protection - trusteeship and
guardianship. A trustee steps in to offer voluntary help for individuals who, for various reasons, have problems managing their daily lives, paying their bills, or

taking proper care of their hygiene. The person who is appointed as a trustee is often a relative or close friend. If there is no-one close to the person

in question, the welfare authorities can appoint a trustee. Trusteeship is a mild form of guardianship, in which the client - the person declared in- competent - still has
control over his or her assets and decisions are made in consultation with the trustee.

Guardianship is a stricter form of control, in which the client is relieved of the authority to handle his or her own money or to make decisions regarding
various matters. The exact wording states that the guardian shall take over all of the client’s legal powers. In Sweden approximately 4,000 people are under
guardianship. The most common reason for a guardian- ship is mental illness or mental illness in conjunction with heavy abuse of alcohol or drugs. A smaller group
includes those suffering from dementia.

Many of the individuals under guardianship are relatively young - thirty-five or less. One of them was Lisbeth Salander.
Answer the following questions:
1) What is the most common reason of the Swedes for being legally incompetent?
2) How many levels of social welfare protection are there and how are they called?
3) What is the difference between these two levels?
4) What is the age of the individuals under guardianship?

Ex.3. Translate into English: nanorossie o0s3arenscTsa, auio (pus./ 1op.), KOTOPOMy HepeIaroTcs akIH, COOCTBEHHOCTh, MMYIIIECTBO, IEPBOHAYAIILHBIN
COOCTBEHHUK HMYIIIECTBA




