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Economic Systems

- Economic Systems — method use'd\by a
society to produce and dlstrlbut
and services

.

y‘li’ .



Types of Economic Systems:

Traditional Economy

— relies on habit, custom, or
ritual to decide questions of
production and Consumptlon
of goods and services .=
* little room for innovation: or

change . RRG
* revolves around th&;famﬂy

The Inuit of northern Canada are
among the few communities that
have a traditional economy.



Types of Economic Systems:

2. Market Economy o v

— decisions on production an—d consum
goods and services @r‘e based
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Types of Economic Systems:

3. Mixed Economy

— market-based
economic system = |
in which the = =8 ftae-  NUACEE]

: N 4 T . G

gove m mentp} a’ Yo :;‘ _ - i : 'l X JExampIes

0\

¥ Def: An economic system combining . ’
private and public enterprise. Part ' \
gov.controlled and part private
| controlled. Most can be-described ~ /MB=CS
\ as amarket econ with regulafions. /A"




Types of Economic Systems:

.

4. Command Economy '

— a central authority is In command of the,
economy '




Comparing Mixed Economies

An economic system that permits the conduct of
busmess with mlnlmal government mterventlon

government mvolvement in the
among nations. '

Continuum of Mixed Economies

South Africa France United Kingdom Hong Kong

¥ North Korea China Botswana Canada Singapore

Cuba Russia Greece United States
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Traditional economies

The highest goals of people in a traditional
economy are economic stability and <
security. Most want nothing more than-to. li
they always have, following tr%gﬁ}m*al ways of
life, in harmony with nature.:For mest“[radltlonal
societies, though, this goalxls |ﬁ13rea5|ngly
difficult to attain. TradltmaLeconomleS he e.,.z
become shrmklng ou&gests*of the p st AT
surroundecsLby the mo diérn world. ,z--a- Lo T
economies exe ""-,,'E‘?-growm .m» R g
traditional socigties are




* Do you know any barter countries?

- Which ones? ...,,--a'_":"e.ji’,-{.<l;_ AR
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Command economies

Rulers at the top of these early
civilizations—kings, pharaohs,
emperors—commanded the pop
economic resources to building'p

military adventures. Many th&usar}é{ékdf people
might be conscrlpted to buifd a~:pyram|d

‘‘‘‘‘

road. In a premdust_rlé age such project
vast quanuues of ! eﬂ’l Jabor. -.n-n al _;;..»... #
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Can you tell us, what countries do u know

with command economy? SR N
) L«:.':, ‘~\"J'




North Korea




Market Economies: Decision Making
by Individuals

The newest economic system to emerge in
human history Is the market economy. A-market
economy depends not on traditio -vaﬁ“sbmmand
to coordinate its activities but _@@ deCISIOHS of
individual producers and corfgumgrs ‘Note that
when economists speak. @‘fx'the*market they are
referring to the economic Sys’tem within wk ch.u
buyers and seHers e@harqge goods and
services. Ikus s d ,f;ei*frpm an everytay s
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L.et us repeat

1) Traditional Economy Sy
o centers on famllles clans or A

» Good of the gr@fp alw,'_
|nd|V|duaI d ire s (e 2
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Can you reckon some pluses and
minuses 0



- Advantages and Disadvantages

— Advantages: little dlsagreement o\\‘\ \gg@ls
roles GRS
» methods of production, dist ﬁedby ‘
custom | g, Rl

= Dlsadvantag'es* as resu
2 NS O
Change




Let us repeat -
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Command Economy

» (centrally planned economy) government
(or a king, a leader, a marshal) ma L&kes
economic decisions N

— determines what to produc o\gﬁ@,pmduce
who gets products m A w

— determines who is em,’plloyed work h urs g.ay
scales o .-,%11,-.-,.@
e ' ¥ ’s

-
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L.et us repeat

(no interruption from

government) | \&;_\W X
» driven by choices of consurx ers and
producers , o ‘;Z_,\._;; s

— consumers spend monés}i go nto business,
sell their labor as they‘f wish -

- produee@démd_eti@w;fﬁ”use thei res
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Let us repeat

market systems

— most common type of econc
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» Types of Mixed Economies

~, . “v‘

and command elements*m&;;:éaf? ,
~ France—government con ’tr;efs some

industries; prowdes S'éc;a{*servmes

~ Sweden— state omszgﬁrt of all compal
Ilfelong" el eflt shigh taxes  ages







Vocabulary

Centrally planned or command economy —an
economy where all economic decisions are

- LN '
taken by the central authorities. . ““:Q“ A3

Free-market economy — an a&%ﬁbfm; Whefe all
economic decisions are talgé“n g;md“ VIduaI

households and f/rms and Wltla‘?)o government
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Vocabulary

Planning — establishment of objectives for
man and organization and deternwoat/on

Nationalization — CESS
which private mdustr/es?beebme state

~*'A\ ."'..\\

owned mdustnes AR .,
Tax -2 charge @wa{’éry as a




Vocabulary
* Subsidy —monetary grant or glft =

,
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Thank you for your attention




